STATE OF SOUTH CAROLINA
BEFORE THE SOUTH CAROLINA PUBLIC SERVICE COMMISSION

In Re: )
)
Application of LMK COMMUNICATIONS LLC }

For a Certificate of Public Convenience and Necessity

to Provide Interexchange and Local Exchange
Telecommunications Services and for local service
offerings to be regulated in accordance with procedures
authorized for New South Communications in Order

No. 98-165 in docket No. 97-467-C; and for Interexchange
service offerings to be regulated in accordance with
procedures established for alternative regulation in

Order Nos. 95-1734 and 96-55 in Docket No. 95-661-C.
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APPLICATION OF LMK COMMUNCICATIONS LLC

FOR AUTHORITY TO PROVIDE RESOLD AND FACILITIES-BASED

LOCAL EXCHANGE AND INTEREXCHANGE SERVICE

LMK Communications LLC ("LMK" or "Applicant"), pursuant to S.C. Code Ann. §56-9-280(B)' and
Section 253 of the Telecommunications Act of 19967 respectfully submits this Application for Authority
to Provide Resold and Facilities-Based Local Exchange and Interexchange Service ("Application") in the
State of South Carolina and for local service offerings to be regulated in accordance with procedures
authorized for New South Communications in Order No. 98-165 in docket No. 97-467-C; and for
interexchange service offerings to be regulated in accordance with procedures established for alternative
regulation in Order Nos. 95-1734 and 96-55 in Docket No. 95-661-C.

! As amended by Act No. 354, signed by the Governor on June 6, 1996
? Telecommunications Act of 1996, 47 U.5.C. §253 (1996).
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LMK intends to offer interexchange service to business customers throughout the state. Applicant
intends to provide local exchange service to customers located in non-rural local exchange carriers'
service areas of South Carolina. Should its Application be granted, LMK plans to commence offering
service immediately upon the establishment of the appropriate and necessary resale arrangements with the
incumbent Local Exchange Carriers ("LECs"). Applicant will be negotiating an interconnection/resale
agreement with BeliSouth Telecommunications, Inc. d/b/a AT&T South Carolina ("AT&T") to provide
local service. Applicant intends to utilize incumbent local exchange carriers in the Proposed Service Area
and other equivalent providers as its underlying interexchange carriers.
Approval of this Application will promote the public interest by increasing the level of competition in the
South Carolina telecommunications market. Ultimately, competition will compel all telecommunications
service providers to operate more efficiently and pass the resultant cost savings on 10 consumers. In
addition, as a result of competition, the overall quality of local exchange and interexchange service will

improve.

L Introduction
l. In support of its Application, LMK states as follows:

The name and address of the Applicant are:
LMK Communications LLC

9650 Strickland Rd #103-143

Raleigh, NC 27615

2. All correspondence, notices, inquiries and other communications regarding this Application
should be directed to:

Joseph Isaacs, Director of Regulatory Affairs
LMK Communications LLC
4274 Enfield Court, Suite 1600

Palm Harbor, FL 34685

Phone: 727-738-5552
Facsimile: 727-939-2672

E-mail: isaacs@isg-telecom.com




With a copy to:

Elliott & Elliott, PA

Scott Elliot

Attorney for Applicant in South Carolina
721 Olive Street

Columbia, SC 29205

Phone: 803-771-0555
Facsimile: 803-771-8010
Email: selliott@elliottlaw.com
3 In support of this Application, the following exhibits are attached hereto:
a. Exhibit A -LMK's Certificate of Formation filed with the Secretary of State for the State

of North Carolina;

b. Exhibit B-LMK's Certificate of Authority to Operate in South Carolina as a Foreign
Corporation;
ol Exhibit C -LMK's Consolidated Financial Statements for the years ended December 31,

2007 and December 31, 2008.

d. Exhibit D -Biographies of selected LMK management;
e. Exhibit E —Proposed Local Exchange Services Tariff; and
. Exhibit F -Proposed Interexchange Services Tariff.
11. Deseription of the Applicant
1. General Information

Applicant is a North Carolina Corporation, which was formed on March 8", 2000. LMK
Communications LLC is a wholly owned subsidiary of Clarity Communications Group, Inc. The
company is headquartered at 9209 Baileywick Rd., Suite 203, Raleigh, NC 27615.

2. Customer Service

LMK's customer service representatives are available to assist its customers and will promptly
respond to all customer inquiries. Customers may call 877-925-2748 or a local number. The applicable
toll free or local numbers will be printed on customer’s monthly billing statements. Alternately,

customers wishing to communicate with an LMK customer service representative in writing may send



written correspondence to LMK at:

LMK Communications LLC
9650 Strickland Rd

#103-143

Raleigh, NC 27615

Phone: (919) 270-9833
Facsimile: (888) 899-1167

LMK's customer service representatives are prepared to respond to a broad range of service
matters, including inquiries regarding: (1) the types of services offered by LMK and the rates associated

with such services; (2) monthly billing statements; (3) problems or concerns pertaining to a customer's

current service; and (4) general service matters,

I LMK Possesses the Technical, Managerial and Financial Expertisc Necessary to Provide
Local Exchange and Interexchange Service

LMK possesses the requisite technical, financial and managerial capabilities to operate as a

competitive telecommunications provider. These capabilities are explained in detail below.

l. Financial Qualifications
LMK is financially able to provide the services proposed in its tariff as evidenced by its combined
Financial Statements itself and its parent company for the years ended December 31, 2007 and December

31, 2008.

2. Managerial Qualifications

LMK's senior management team is highly skilled, having acquired considerable experience in the
telecommunications industry. Using this extensive expertise, LMK's management team has developed
innovative marketing strategies. In conjunction with effective financial and operational measures, these
marketing strategies will enable the company to provide quality service at competitive rates, while
resulting in profitable operations for the Applicant. LMK has extensive experience in the technical,
managerial, and financial aspects of the telecommunications industry.

3. Technical Qualifications

Applicant's key management personnel have significant business and telecommunications
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experience. LMK is currently authorized to provide local exchange and interexchange services in the
states of North Carolina and Virginia. In addition, LMK has pending applicants to provide local exchange
and interexchange services in the states of Georgia & Tennessee. Applicant has never had such
applications denied or dismissed. Applicant will also rely upon the technical expertise and
telecommunications experience of its underlying carriers.

LMK will initially resell the facilities of the existing LECs or underlying carriers that presently
serve South Carolina. LMK will primarily resell the facilities and services of AT&T. LMK will also use
unbundled network elements and services purchased from AT&T and other incumbent local exchange

providers, where applicable, to provide service through LMK's facilities.

Applicant's current business and network plans call for market entry via resold LEC and 1XC
facilities. When customer demand warrants, Applicant proposes to offer resold and facilities-based local
exchange services. Such services will be provided by utilizing the facilities incumbent local exchange
carriers ("LECs"), as well as through Applicant's own facilities.

Applicant seeks authority to resell and provide through its own facilities local exchange services
throughout the State primarily in the areas served by AT&T. Applicant's local calling areas initially will
coincide with the incumbent local exchange carrier’s local calling areas. Upon its entry into the South
Carolina market, Applicant has no intention of installing equipment for the provision of local exchange
services. In the future, when economically and technically feasible, Applicant may install facilities in
South Carolina. Additionally, these services will be delivered over a combination of delivery
mechanisms through incumbent local carriers' unbundled loop network, both copper and fiber and
transport networks. Its services will be available on a full-time basis, twenty-four hours a day, seven days
a week, to customers within the geographic boundaries of the State of South Carolina. Customers will be
billed by Applicant. Applicant is committed to providing access to a local operator, directory assistance,

911 services, and dual relay services. Applicant is also willing to accept its obligations to collect 911 and



dual relay service surcharges from its local exchange customers, and to remit those funds to the

appropriate authorities.
As the foregoing illustrates, LMK possesses considerable telecommunications expertise. LMK is
technically qualified to provide local exchange and interexchange telecommunications services in South

Carolina.

1v. Approval of LMK's Application is in the Public Interest

Granting LMK's Application is consistent with S.C. Code Ann. § 58-9-280(B), as amended by the
1996 Act No. 354, and in that regard Applicant makes the following representation to the Commission:

a. The provision of local and interexchange services by Applicant will not adversely impact
the availability of affordable local and interexchange service;

b. Applicant, to the extent it is required to do so by the Commission, will participate in the
support of universally available telephone service at affordable rates; and,

c. The provision of local and interexchange services by Applicant will not adversely impact
the public interest.

The demands of a competitive market are a better means to achieve affordability and quality of
service than a monopoly environment. As competitors vie for market share, they will compete based upon
price, innovation and customer service.

Those providers trust that offer consumers the most cost effective products will gain market
share. In contrast, providers whose products do not meet the needs of consumers will lose market share
and, ultimately, be eliminated from the industry.

Additionally, LMK's entry into the local exchange and interexchange markets will not
unreasonably prejudice or disadvantage any telephone service providers. Incumbent local exchange
carriers presently serve a large majority of the local exchange customers in South Carolina. The major
advantages of incumbency (i.e., ownership of the existing local network as well as access to, and long-
standing relationships with, every local customer) constitute a substantial obstacle to new entrants.
Moreover, exchange services competition will stimulate the demand for the services supplied by all local
service carriers, including those of the incumbent LECs. Thus, in a competitive market, there will be

increased potential for such LECs to generate higher revenues. Additionally, in a competitive market,
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incumbent providers will have market incentives to improve the efficiency of their operations, thereby
reducing their costs and ultimately their profit margins. Finally, it is important to recognize that in a
competitive market, incumbent LECs will derive revenues from both resellers of their local exchange and
interexchange services as well as facilities based competitive local exchange providers.

Currently, South Carolina consumers have a limited choice with regard to the provision of local
exchange telecommunications service. A competitive local and interexchange service market comprised
of incumbents and competitive providers such as LMK will offer consumers a competitive option and,
therefore, will better satisfy the needs of various market segments. In this regard, approval of this
Application is clearly in the public interest.

V. Description of Services Offered and Service Territory

LMK has filed with this Application its proposed Local Exchange Tariff (“Exhibit E™) an its
Interexchange Tariff (“Exhibit F”).

LMK expects to offer a full array of services to business customers, including the following:

Interexchange (switched and dedicated services):

A. 1+ and 101.xxx.x outbound dialing
B. 800/888/877 toll-free inbound dialing
C. Data services

Local Exchange:

A. Local Exchange Services for business and residence customers that will enable customers to
originate and terminate local calls in the local calling area served by other LECs.
B. Switched local exchange services, including basic service, trunks, carrier access, and any

other switched local services that currently exist or will exist in the future.

C Non-switched local services (e.g., private line) that currently exist or will exist in the future.
D. Centrex and/or Centrex-like services that currently exist or will exist in the future.
E Digital subscriber line, ISDN, and other high capacity services.

Prior to providing local exchange services to the public in South Carolina, LMK will file a complete Final
Tariff and/or Price List with the Commission. Furthermore, Applicant submits contemporaneously with
this application its proposed tariff for local exchange service (Exhibit E) and interexchange service
(Exhibit F), which contains a description of services to be provided, all rules and regulations applicable to
such services, and proposed rates for such services.

VI. Waivers & Regulatory Compliance

LMK requests that the Commission grant it a waiver of those regulatory requirements in



applicable to competitive local service resellers such as LMK. Such rules are not appropriate or necessary

for competitive providers and constitute an economic barrier to entry into the local exchange market.
1. Financial Record-Keeping System

a. LMK respectfully requests that it be exempt from any record-keeping rules or
regulations that might require a carrier to maintain its financial records in conformance with the Uniform
System of Accounts ("USOA"). The USOA was developed by the FCC as a means of regulating
telecommunications companies subject to rate base regulation.

b. As a competitive carrier, LMK maintains its book of accounts in accordance with
Generally Accepted Accounting Principles ("GAAP”). Neither the FCC, nor the Commission, has
required LMK to maintain its records under the USOA for purposes of LMK's interexchange operations.
Thus, LMK does not possess the detailed cost data required by USOA, nor does it maintain detailed
records on a state-specific basis. As a competitive provider, LMK's network operations are integrated to

achieve maximum efficiency. Having to maintain records pertaining specifically to its South Carolina
local service operations would place an extreme burden on LMK.

c. Moreover, LMK asserts that because it utilizes GAAP, the Commission will have a
reliable means by which to evaluate LMK's operations. Therefore, LMK hereby respectfully requests to
be exempt from the any USOA requirements of the Commission.

d. In addition, the Company hereby respectfully requests a waiver of 26 S.C. Code & Ann.
Regs. 103-610, which requires books and records to be kept in the State of South Carolina, but rather, the

Applicant desires to keep its books and records at its principal place of business.

2. Local Exchange Directories

Applicant respectfully requests a waiver of the requirement in Rule 103-631 to publish and
distribute local exchange directories. LMK will make arrangements with the incumbent LECs whereby
the names of LMK's customers will be included in the directories published by the incumbent LECs. LEC
directories will also be modified to include LMK's customer service number. These directories will be
distributed to LMK's customers. This approach is entirely reasonable and will have a direct benefit to the
customers of both LMK and the incumbent LEC since they need only refer to one directory for a
universal listing of customer information. It would be an unnecessary burden on LMK to require that it
publish and distribute its own directory to all customers located within each exchange area, particularly
since nearly all of these customers will be customers of the incumbent LEC:s. It is more efficient for LMK

to simply include its limited customer list in the existing directories of the incumbent LECs.



3. Flexible Regulation of Local Services and Alternative Regulation of Interexchange
Services
Applicant respectfully requests that its local service offerings be regulated in accordance with
procedures authorized for New South Communications in Order No. 98-165 in docket No. 97-467-C.
Additionally, Applicant respectfully requests that its interexchange service offerings be regulated in
accordance with procedures established for alternative regulation in Order Nos. 95-1734 and 96-55 in
Docket No. 95-661-C.

4. Marketing Practices

Pursuant to the South Carolina Public Service Commission's Order No. 95-658 (issued March 20,
1995), Applicant makes the following affirmation relating to the Applicant's provision of services:

As a telephone utility under the regulation of the Public Service Commission of South Carolina,
Carrier does hereby assert and affirm that as a reseller of intrastate telecommunications service, Carrier
will not indulge or participate in deceptive or misleading telecommunications marketing practices to the
detriment of consumers in South Carolina, and will comply with those marketing procedures, if any, set
forth by the Public Service Commission. Additionally, Carrier will be responsible for the marketing
practices of its contracted telemarketers for compliance with this provision. Carrier understands that
violation of this provision could result in a rule to show cause as to the withdrawal of its certification to
complete intrastate telecommunications traffic within the state of South Carolina.

. Maps

Applicant's local exchange calling areas will initially mirror the service areas of the incumbent
local exchange carriers; therefore, Applicant hereby respectfully requests a waiver of the map-filing
requirement pursuant to 26 S.C. Code & Ann. Regs. 103-612.2.3 and of 26S.C.Code Ann. Regs. 103-631

requiring publication of directories.



VII.  Conclusion

This Application demonstrates that LMK Communications LLC, possesses the technical,
financial and managerial resources to provide resold and facilities-based local exchange and
interexchange service in the State of South Carolina. Furthermore, granting this Application will promote
the public interest by increasing the level of competition in the South Carolina telecommunications
market. Ultimately, competition will compel all exchange telecommunications service providers to
operate more efficiently and pass the resultant cost savings on to consumers. In addition, as a result of
competition, the overall quality of local exchange and interexchange service will improve. As stated
above, Applicant does not intend to provide local service, by its own facilities or otherwise, to any
customer located in a rural incumbent LEC’s service area, until Applicant provides such LECs notice of

intent at least 30 days prior to the date of the intended service.

Wherefore, LMK Communications LLC, respectfully petitions this Commission for authority to
operate as a reseller and facilities-based provider of local exchange and interexchange
telecommunications services in the State of South Carolina and for local service offerings to be regulated
in accordance with procedures authorized for New South Communications in Order No. 98-165 in docket
No. 97-467-C; and for interexchange service offerings to be regulated in accordance with procedures
established for alternative regulation in Order Nos. 95-1734 and 96-35 in Docket No. 95-661-C, in

accordance with this Application and for such other relief as it deems necessary and appropriate.

Respectfully submitted,

/SCOTT ELLIOTT/
Scott Elliot
Elliott & Elliott, PA
Attorney for Applicant in South Carolina
721 Olive Street
Columbia, SC 29205
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VERIFICATION OF APPLICANT

1, Jemnifer Menge, Coiporate Assistant Seeretary/Treasurer of LMK Communications 1.LC a North
Carolina Corporalion, the applicont for a Centificate of Public Convenience and Necessity from the Public
Service Commission of the State of South Caroling, verify that based on information and belief, | have
knowledge of the statements in the foregoing Application, and I declare that they are true and comect.

LMK Communications LLC

By! )W

mfer MengE, Assistant Secretar@Treasurer

State of __LAlirornia
County of _Alam ech

Sworn to me, the undersigned Notary Publicon this 240 day of 9,47 , 2009
Notary Public E )

R DEURAH L. WILSON-GAK

0 3 91602126 2
ol S s
Eaad, Y g y

Ameds Cuunly 3

11

11



EXHIBIT A

Certificate of Formation filed with the NC Secretary of State
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STATE OF
NORTH \&= pepartment or 7
CAROLINA e

To all whom these presents shall come, Greetings:

I, ELAINE F. MARSHALL, Secretary of State of the State of North Carolina,
do hereby certify the following and hereto attached to be a true copy of

ARTICLES OF ORGANIZATION
OF

LMK COMMUNICATIONS, LLC

the original of which was filed in this olfice on the 8th day of March, 2000.

IN WITNESS WHEREOF, | have hercunto
set my hand and attixed my official seal at the
City of Raleigh, this 8th day of March, 2000

Ol £ Hpnakall

Secretary of State
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EXHIBIT B

Certificate of Authority to Operate in South Carolina as a Foreign Corporation
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Office of Secretary of State Mark Hammond

Certificate of Authorization

I, Mark Hammond, Secretary of State of South Carolina Hereby certify that:

LMK COMMUNICATIONS LLC, A Limited Liability Company duly organized
under the laws of the State of NORTH CAROLINA, and issued a certificate of
authority to transact business in South Carolina on June 27th, 2003, with a
duration that is at will, has as of this date filed all reports due this office, paid all
fees, taxes and penalties owed to the Secretary of State, that the Secretary of
State has not mailed notice to the company that it is subject to being dissolved by
administrative action pursuant to section 33-44-809 of the South Carolina Code,
and that the company has not filed a cedificate of canceliation as of the date
hereof.

Given under my Hand and the Great
Seal of the State of South Carolina this
28th day of June, 2009.

Mark Hammond, Secrctary of State
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EXHIBIT C
LMK’S Consolidated Financial Statements for

Periods ending 12/31/07 & 12/31/08

FILED SEPARATELY UNDER SEAL
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EXHIBIT D

Biographies of Selected LMK Management
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Andrew L. Carwile

413 LeGrande Avenue
Charlotte Court House, VA 23923
Virginia Office: (434) 542-4590
Raleigh Office: (919) 841-4551

EDUCATION

Bachelor of Science, Electrical Engineering, May 1991,
Virginia Polytechnic Institute and State University

EXPERIENCE

Vice President Engineering and Operations/ Founder, Clarity Communications Group, Inc, Raleigh,
NC 1/98 - present.

Design and develop Clarity’s Ethernet and Private Line point-to-point and multi-point products
and network. Responsible for engineering and ‘sales engineering’ activity for major accounts
throughout North Carolina and the southeast. Manage operations, and oversee accounting and
financial transactions. Responsible for all product and network design strategy, and managing
selection of equipment vendors and technology decisions.

Consultant, Eastern Telecom Consulting, Raleigh, NC 10/97 — 3/98.

Designed multi-city IP networks for several Internet-related start-up companies. Responsible for
network design, implementation and operational consulting. Orchestrating building upfits and
new installations by various equipment and telecommunications vendors at new locations in the
southeast.

Account Management, Time Warner Communications, Raleigh, NC 2/95- 10/97.

Sold and managed competitive access and CLEC services. Produced approximately $250,000 in
monthly revenue. Ranked within top three account managers nationwide based on gross-volume
for each year of employment. Helped plan network routes that took the Raleigh Division from 25
to 350 route-miles. Developed 10 Mb/s ATM virtual LAN transport product for national market.
Nominated for most creative sale 1996. As part of two-person sales team, took division from
zero revenue to $6M per year. Awarded division of the year 1995 and 1996. Personally handled
all Internet Service Provider accounts for the division. Other accounts included Cisco Systems,
Blue Cross Blue Shield, Holiday Inn Reservation Center, First Citizen’s Bank, Bell & Howell, MCI
Internal Communications, AT&T Solutions, Quintiles, Interpath, Vnet, MCNC, CRL, NEXTEL, AT&T
Wireless, GTE Mobilnet, and ALLTEL Mobil Communications.

Account Executive, T-1 Concepts, Raleigh, NC 1/94 - 2/95,
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Designed and sold integrated network solutions and equipment. Built multi-state private data
and voice networks for large telecommunications users in the Southeast. Focus on data transport
networks. Accounts included Indian Head Industries, DG Brakes, Diamond Hill Plywood, National
Church Envelope Company, PPD, Smith Breeden, Vulcan Stone, Burlington Chemical, Burlington
Industries, Huntington Bankshares, Hunter Industries and Hooker Furniture. Worked with
various equipment distributors and manufacturers, including Newbridge Networks, Cisco
Systems, ACC, AT&T, Motorola, and Adtran.

Market Analyst, Sprint Carrier Services Group, Atlanta, GA 12/92 - 1/94,

Worked with National Account Managers to propose telecommunications transport and switched
services to second and third-tier long-distance carriers using Sprint’s wholesale network.
Handled Central Region Accounts for Chicago and Kansas City sales offices. Responsible for
tracking revenues and market positions of over 1000 smaller carriers. Responsible for analyzing
sales opportunities for profitability and special pricing review. Designed network growth plans
and volume pricing structure for very large interconnection negotiations, including MCl/Sprint
mutual-restoration pact, and LDDS/ATC merger. Provided day-to-day contact for regional Sales
Vice Presidents regarding approval of project plans.

Cost Administrator, Sprint United Telephone, Bristol, TN 7/92 - 12/92.

Developed cost studies for rate and tariff negotiations, including work with FCC, VASCC, and
TPSC. Created revised cellular interconnection tariff. Participated in negotiations with Cellutar
One and Centel Cellular representatives. Managed cost and revenue recovery studies for $3.5M
in billing during plan transition. Managed conversion of Feature Group A analog metering to
billable EMR records.

Switch Engineer Il, Sprint United Telephone, Bristol, TN 4/91 - 7/92.

Completed “management intern” program, including 6 month overview of telephony and
company practices. Implemented NTAS engineering system to automate design and ordering
process for Northern Telecom DMS-100 switch upgrades. Sited and deployed several small
switch remotes. Transferred ‘on-loan’ to lost billables recovery project: Managed three-person
programming team to re-write AMA/EMR translation program. Conceived adjunct process to
create real-time database of unbillable record loss - improving billable percentage from 66% to
80% of daily records.

Other Related Experience:

Hardware Design Co-op, Northern Telecom / Bell Northern Research, RTP, NC. (1.5 yrs)
Telephone Installer Il, Blacksburg, VA, 5/88 - 8/88.
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Jennifer Menge, CPA, CFP

jennifer@networkclarity.com
9650 Strickland Rd Suite 103-143

Raleigh, NC 27615
(919) 270-9833

EDUCATION UNIVERSITY OF FLORIDA, Gainesville, FL
Master of Accounting, May 1897
Bachelor of Science, Accounting, May 1996
CERTIFICATIONS Certified Public Accountant, State of North Carolina
Certified Financial Planner
PROFESSIONAL EXPERIENCE
September 2001 - Clarity Communications Group, Inc.
Present Ralelgh, NC
DIRECTOR OF FINANCE
» Responsible for compliance with all regulatory taxes, fees & surcharges
» Manage all Accounts Receivable and Accounts Payable activities
¢ Oversee employee benefits, including health insurance and retirement plans
¢ Coordinate business property, liability and business continuation insurance coverage
+ Responsible for preparation of federal and multi-state tax returns for all entities in the Clarity
group, including individual tax returns of the owners
¢ Manage cash flow
» Secure corporate financing
» Preparation of monthly payroll and remittance of taxes
» Coordinated application process to obtain North Carolina CLEC License for LMK
Communications LLC, owned 100% by Clarity
January 2001 - Ennis, Pellum & Griggs CPAs
September 2001 Ponte Vedra Beach, FL
SENIOR TAX ASSOCIATE
e Prepare tax returns for individuals, Partnerships, S and C Corporations, Not-for-Profit
organizations, and Trusts & Estates
July 2000 - PricewaterhouseCoopers LLP
December 2000 New York, NY
SENIOR TAX ASSOCIATE — PERSONAL FINANCIAL SERVICES
« Personal financial planning activities for high net worth individuals including the preparation
and review of federal and muiti-state individual tax returns
» Prepare and review tax returns for Not-for-Profit organizations, including Private Foundations
« Prepare and review tax returns for Partnerships, S and C Corporations
« Review of financial statements compiled by clients
July 1999 - Walker & Powers CPAs
May 2000 Raleigh, NC
SENIOR ACCOUNTANT
e Prepare tax returns for Individuals, S and C Corporations, and Partnerships
« Participate in audits, reviews, and compilations of Financial Statements
August 1997 — PricewaterhouseCoopers LLP
July 1999 Raleigh, NC

22



Year” in 1995 for the production of $6,500,000 in contracted revenue. Worked closely with
engineering in the planning of capacity and routing of fiber optic SONET network deployment to
optimize revenue potential.

LDDS/WORLDCOM, Raleigh, NC

Account Executive (March 1992 to March 1994)

First employee hired in Raleigh to begin new long distance communications branch office.
Established internal operating procedures and conducted extensive market research. Generated
own lead sources and sold both switched and dedicated long distance services to businesses
throughout the southeastern USA. Two time winner of National Sales Contest and ranked in top
10% of company for both years of employment.

SKYCHEFS, Raleigh, NC

Assistant Production Manager (February 1989 to January 1992)

Managed a staff of thirty union employees in mass food production environment. Coordinated the
operations responsible for the catering of 50 daily airline flights and achieved a flight delay ratio
of 1 in 4300 departures. Reduced turnover by 30%. Responsible for inventory, product
forecasting, staffing, training and expenses.

TRANSWORLD SYSTEMS, INC, Raleigh, NC

Sales Representative (February 1987 to December 1988)

Independent agent for nation’s largest collections agency. Averaged 50 telephone and personal
cold calls per day and established a clientele of over 50 North Carolina companies. Consulted

accounts receivable departments on the most cost effective and tactful methods of recovering
aging receivables.

EDUCATION

University Of North Carolina at Chapel Hill
Bachelor Of Science in Industrial Relations and Economics, December 1985

REFERENCES

Available Upon Request
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Todd Peverall
Phone: 919-841-4550

Email: todd@networkclarity.com

PROFILE
Telecommunications professional and entrepreneur with an extensive knowledge of the CLEC,
IXC, Wireless, and Internet industries. A proven track record in start-up operations with very
strong sales and general management skills. Results-oriented team player with ability to lead,
motivate, and direct an organization towards the obtainment of short and long term objectives.

PROFESSIONAL EXPERIENCE
CLARITY COMMUNICATIONS INC,, Raleigh, NC

President / Founder (January 1998 to Present)

Created and executed the business plan that established a third party sales and marketing channel
for electric utilities that own and operate commercial fiber optic networks. Negotiated agreements
and established strategic relationships with Duke Energy (DukeNet Communications), Virginia
Power (Dominion Telecom), American Electric Power (AEP Communications), Progress Energy
(Progress Telecom) and PalmettoNet. Recruited, trained and managed the team responsible for the
sales, marketing, pricing, network design, and support of local and long haul fiber optic network
services in the Southeastern, United States. Established a large customer base in the 1XC,
Wireless, CLEC, DSL and ISP markets. Oversaw the operations that produced over $40,000,000
in contracted sales for high capacity (OC-48, OC-12, OC-3, DS-3) leased line services and
$12,000,000 in dark fiber sales.

TIME WARNER COMMUNICATIONS, Raleigh, NC

Director of Sales (November 1996 to January 1998)

Responsible for the strategic planning, budgeting, revenue production, sales and marketing for
CLEC operation.  Recruited, hired, trained, and managed a staff of 8 sales and sales support
personnel. Managed a 1997 capital budget of $9 million and exceeded 1997 cash flow budget by
25%. Supervised the selling and implementation of over 2000 DS1, DS3 and ethernet LAN
circuits. Number one revenue generating division (1995,1996,1997) and awarded Time Warner
Communications’ “Division of the Year” (1995, 1996) for best overall performance. Introduced 10
Mb/s virtual LAN ethernet connectivity product for large business data applications. Developed
and implemented switched services marketing, sales, and pricing plans. Products included ISDN,
digital trunks, analog trunks, business lines, DS1, DS3, OC-3, and OC-12 setvices.

Account Manager (April 1994 to October 1996)

Second employee hired at start-up CLEC operation. Presold DS1 and DS3 local access
connectivity services for 6 months during SONET network construction and deployment. Target
market included large businesses, interexchange carriers (1IXCs), and Cellular/PCS providers.
Negotiated network deployment into IXC Points Of Presence inciuding MCI, Worldcom, AT&T,
Sprint, and Cable & Wireless. Awarded Time Warner Communications’ “Sales Person of the

18
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TELECOMMUNICATIONS SERVICES

Applying to Intrastate Local Exchange
Common Carrier Communications
Services Between Points in the
State of South Carolina

AND
CONTAINING RULES AND REGULATIONS
GOVERNING SERVICE

This tariff is on file with the South Carolina Public Service Commission. In addition, the tariff
may be inspected, during normal business hours, at LMK Communications LLC, 9209
Baileywick Road Suite 203, Raleigh, North Carolina 27615.

Toll Free Telephone Number: 1-877-925-2748
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CHECKLIST

Tariff sheets are effective as of the date shown. Revised sheets as named below contain
all changes from the original tariff that are in effect on the date thereof.

PAGE REVISION NO. PAGE REVISION NO.
] Original 23 Original
2 Original 24 Original
3 Original 25 Original
4 Original 26 Original
5 Original 27 Original
6 Original 28 Original
7 Original 29 Original
8 Original 30 Original
9 Original 31 Original
10 Original 32 Original
11 Original 33 Original
12 Original 34 Original
13 Original 35 Original
14 Original 36 Original
15 Original 37 Original
16 Original 38 Original
17 Original 39 Original
18 Original 40 Original
19 Original 41 Original
20 Original
21 Original
22 Original
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SYMBOLS
Whenever tariff sheets are revised, changes will be identified by the following symbols:
(C)  To signify changed regulation.
(D)  To signify deleted or discontinued rate, regulation or condition.

()] To signify a change resulting in an increase to a customer's bill.

(M)  To signify material moved from or to another part of tariff with no change in text, rate,
rule or condition.

(N)  To signify new rate, regulation, condition or sheet.

(R)  To signify a change resulting in a reduction to a customer's bill.

(T)  To signify change in text but no change in rate, rule or condition.

(Y) To signify a reference to other published tariffs.

(Z) To signify a correction.

Issued: July __ ,2009 Effective: , 2009
Issued By:
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TARIFF FORMAT SHEET

A. Page Numbering. Page numbers appear in the upper-right corner of the page. Pages are
numbered sequentially. However, new pages are occasionally added to the tariff. When a new
page is added, the page appears as a decimal. For example, a new page added between pages 34
and 35 would be 34.1.

B. Page Revision Numbers. Revision numbers also appear in the upper-right corner of the
page. These numbers are used to determine the most current page version of file with the Public
Service Commission of South Carolina. For example, the 4" revised Page 34 cancels the third
revised Page 34. Because of deferrals, notice periods etc., the most current page number on file
with the Commission is not always the tariff page in effect. User should consult the check page
for the page currently in effect.

C. Paragraph Numbering Sequence. There are nine levels of paragraph coding. Each level
of coding is subservient to its next higher level of coding.

2.
2.1.

2.1.1.

2.1.1LA.

2.1.1A.1.
2.1.1.A.1.(a)
2.1.1.A.1.(a).1
2.1.1.A.1.(a).L.()
2.1.1.A.1.(a).LG)(D)

D . Check List of Effective Pages. When a tariff filing is made with the Commission, an updated
Check List of Effective Pages (“Check List”) accompanies the tariff filing. The Check List lists
the pages contained in the tariff, with a cross reference to the current revision number. When
new pages are added, the Check List is changed to reflect the revision. All revisions made in
given filing are designated by an asterisk (*). There will be no other symbols used on the Check
List if these are the only changes made to it (i.e., the format, etc.). The User should refer to the
latest Check List to find out if a particular page is the most current page on file with the
Commission.
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INTRODUCTION

This tariff (“Tariff”) sets forth the service offerings, rates, terms, and conditions
applicable to the furnishing of intrastate, common carrier, local exchange
telecommunications services by LMK Communications LLC (hereinafter referred to
as “LMK” or the “Company”) between various locations in the State of South
Carolina.

The regulations governing the provision and use of services offered under this Tariff
are set forth in Section 2. Service descriptions and rates are set forth in Sections 3
and 4, respectively.

The rates and regulations contained in this Tariff apply only to the Services furnished
by Company and do not apply, unless otherwise specified, to the lines, facilities, or
services provided by a Local Exchange Carrier or other common Carrier for use in
assessing the Services of Company.

The Company shall not be deemed to have waived or impaired any right, power,
requirement or option reserved by this Tariff (including, but not limited to, the right
to demand exact compliance with every term and condition herein) by virtue of any
custom or practice of Company at variance with the terms hereof, or any failure,
refusal, or neglect of Company to exercise any right under this Tariff or to insist
upon exact compliance with its terms, or any wavier, forbearance, delay, failure or
omission by the Company to exercise any right, power, or option hereunder.

The provision of Services are subject to existing regulations and terms and conditions
specified in this Tariff any may be revised, added to or supplemented by superseding
Tariffs.

I[ssued: July 2009 Effective: , 2009
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS
Certain terms used throughout this Tariff are defined below.
Authorization Code
“Authorization Code” means a numerical code, one or more of which are assigned to a
Customer to enable it to access the Services provided by the Company and to identify the
Customer for billing purposes.

Carrier

“Carrier” means a communications common carrier authorized by the Commission or the
FCC to provide communications service to the public.

Commission
“Commission” means the Public Service Commission of South Carolina.

Credit(s)

“Credit(s)” has the meaning set forth in Section 2.26 hereof.

Credit Allowances

“Credit Allowances” has the meaning set forth in Section 2.26 hereof.
Credit Limit

“Credit Limit” means a credit limit placed on Customer’s monthly consumption of
Services pursuant to Section 2.18.

Customer

“Customer” means the person, firm, company, corporation, or other entity who, pursuant
to a Service Order, orders Service(s) under this Tariff.

Issued: July __ , 2009 Effective: , 2009
Issued By:
Joseph Isaacs, Director of Regulatory Affairs
LMK Communications LLC
9650 Strickland Road Suite 103-143
Raleigh, North Carolina 27615
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS (Cont)
FCC
“FCC” means the Federal Communications Commission.

Governmental Authority

“Governmental Authority” means any judicial, administrative, or other federal, state or
municipal governmental authority (including without limitation the Commission and the
FCC) having jurisdiction over the Company or the provision of Services hereunder.

Holidays

“Holidays” means all Company-specified holidays: New Year’s Day (January 1),
Independence Day (July 4), Labor Day, Thanksgiving Day and Christmas Day
(December 25).

ICB

“Individual Case Basis” or “ICB” has the meaning set forth in Section 2.36 hereof.

Interruption

“Interruption” means the disruption of, or removal of a circuit from, Service such that the
Service becomes unusable by User for a continuous period of thirty (30) minutes or more.

InterLATA Service

“InterLATA Service” means communications between a point located in a local access
and transport area (“LATA”) and a point located outside such area.

Local Exchange Carrier (“LEC™)

“LEC” means any person that is engaged in providing switched communications within
an exchange. However, such term does not include any person insofar as such person is
engaged in the provision of commercial mobile radio service.

Issued: July ___, 2009 Effective: , 2009
Issued By:
Joseph Isaacs, Director of Regulatory Affairs
LMK Communications LLC
9650 Strickland Road Suite 103-143
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS (CONT)
Local Access and Transport Area (“LATA™)

“Local Access and Transport Area” or “LATA” means a geographical area established by
the U.S. District Court for the District of Columbia in Civil Action No. 82-0192, within
which a LEC provides communications service.

Minimum Service Period

“Minimum Service Period” (or “MSP”) means the minimum period of time during which
Customer takes Services under this Tariff.

Other Providers

“Other Providers” means any Carriers or other service providers whose services or
facilities are connected to, or used by, the Company in providing the Services.

ORS
ORS means the South Carolina Office of Regulatory Staff
Performance Failure

“Performance Failure” means any disruption, degradation, or failure of Service, including
without limitation any Interruption (but excluding Scheduled Interruptions), any
installation failure or delay, or any mistake, delay, omission, error or other defect in the
Service or in the provision thereof.

Regulation(s)

“Regulation(s)” means any and all law(s), rule(s), regulations (including without
limitation those set forth in this Tariff), order(s), policy or policies, ruling(s),
judgment(s), decree(s) or other determination(s) which are made by the Commission or
any other Governmental Authority or which arise under any federal, state, or local statute,
utility code, or ordinance, and which are applicable to the Services or to any provision of
this Tariff.

Resale Tariff(s)

“Resale Tariff(s)” means the tariff(s) of one or more Other Providers.

Issued: July 2009 Effective: , 2009
Issued By:
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LMK Communications LLC
9650 Strickland Road Suite 103-143
Raleigh, North Carolina 27615



Local Exchange Service
LMK Communications LLC P.S.C. of South Carolina Tariff No. 1
Original Page |1

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS (CONT)

Scheduled Interruption

“Scheduled Interruption” means an Interruption which has been scheduled by the
Company in advance for maintenance, testing, or other administrative purposes.

Services

“Service(s)” means the Company’s regulated, communications common carrier service(s)
provided under this Tariff.

Service Commencement Date

“Service Commencement Date” means either (i) the first day following the date on which
the Company notifies the Customer that the requested Service is available for use, (ii) in
the event Customer lawfully refuses to accept such Service, the date of Customer’s
acceptance of such Service, or (iii) another, mutually agreed upon date.

Service Order

“Service Order” means (i) a contract between the Company and Customer, or (ii) a

Company designated form used from time to time by Customer for purposes of ordering
Services hereunder.

TDD
“TDD” means a Telecommunications Device for the Deaf.

Termination (Terminate)

“Termination” (or “Terminate”) means discontinuance of (to discontinue) Services, either
at Customer’s request, or by the Company in accordance with Regulations.

Issued: July __ , 2009 Effective: , 2009
Issued By:
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS (CONT)

Third Party Billing Companies

“Third Party Billing Companies” means, collectively, any clearinghouses, LECs, Other
Providers, credit card companies or other third parties who bill Customers for Services on
the Company’s behalf.

User

“User” means a person, firm, company, corporation, or other entity who is authorized by
the Customer to use Service under this Tariff.

Issued: July _ , 2009 Effective: , 2009
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SECTION 2 - RULES AND REGULATIONS

The Company is a provider of regulated, intrastate, local exchange services. The Services
described in Section 3 of this Tariff are provided to Customers by the Company pursuant to one
or more applicable interconnection/resale agreements which are on file with, and have been
approved by, the Commission.

2.1 Undertaking of the Company

2.1.1

2.1.2

Issued: July __ , 2009
Issued By:

Obligation to Provide Service. The Company shall exercise its best efforts
to provide Services to Users pursuant to the terms and conditions of this
Tariff. The Company shall exercise reasonable efforts to make such
Services available for Users’ use on either the installation date set forth in
a Service Order (or, if no date is specified) as soon as practicable after
execution of a Service Order, subject to Customer’s compliance with
Regulations. In addition to the Service Order, Customer shall also execute
such other documents as the Company may reasonably require. In the
event of a conflict or inconsistency between (i) the terms of a Service
Order (or of any other document executed by the Customer) and (ii) those
of this Tariff, the latter shall govern.

Conditions to Company’s Obligations. The obligations of the Company to
provide Services are subject to the following: (i) availability, procurement,
construction, and maintenance of facilities required to meet the Service
Order; (ii) the provision of Services to the Company by an Other Provider;
(iii) interconnection to Other Providers’ services or facilities as required;
and (iv) any applicable Credit Limit.

Right to Discontinue or Block Services. The Company reserves the right
(i) to discontinue or temporarily suspend Services to or from a location
where the necessary facilities or equipment are not available under terms
and conditions reasonably acceptable to the Company; or (ii) to block
Services to any User location or any Authorization Code, without any
liability whatsoever, in the event that the Company detects or reasonably
suspects either (a) fraudulent or unlawful use of the Services at or by
means of said location or Authorization Code, or (b) consumption of
Services in excess or the Credit Limit (if any).

Effective: , 2009
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2.2

23

2.4

Issued: July _ , 2009 Effective: , 2009
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SECTION 2 - RULES AND REGULATIONS (Cont)

Responsibility and Use

2.2.1 Services may be used by Customer or User for any lawful purpose,
twenty-four (24) hours per day, seven (7) days per week, subject to the
terms and conditions set forth herein and in any applicable Service Order.
Customer is solely responsible for (i) prevention of unauthorized, unlawful
or fraudulent, use of or access to Services, which use or access is
expressly prohibited; and (ii) administration and nondisclosure of any
Authorization Codes provided by Company to Customer.

2.2.2 The Customer has no property right in the telephone number or any other
call number designation associated with the Company’s Services. The
Company may change such numbers, or the central office code
designation associated with such numbers, or both, assigned to the
Customer, whenever the Company, in its sole discretion, deems it
necessary to do so in the conduct of its business.

Transmission

The Services are suitable for the transmission of voice, data, or other
communications only to the limited extent set forth herein.

Call Blocking

Notwithstanding any other provision of this Tariff, the Company may block calls
which are (i) made to certain countries, cities, or central offices (“NXX)
exchanges, or (ii) use certain Authorization Codes, as the Company, in its sole
discretion, deems reasonably necessary to prevent unlawful or fraudulent use of
Services.

Joseph Isaacs, Director of Regulatory Affairs
LMK Communications LLC
9650 Strickland Road Suite 103-143
Raleigh, North Carolina 27615
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SECTION 2 - RULES AND REGULATIONS (Cont)

2.5 Interconnection

2.5.1

2352

Issued: July _ , 2009
Issued By:

Services or facilities furnished by the Company may be connected with
services or facilities of Other Providers subject to any technical limitations
set forth in said Other Providers’ tariffs (if any); provided, however
Service furnished by the Company is not part of a joint undertaking with
any Other Provider.

Interconnection with the facilities or services of Other Providers is subject
to (i) the availability of said Other Providers’ facilities; and (ii) the
applicable terms and conditions of the Other Providers’ tariffs (if any).
Customer shall be solely responsible for satisfying all legal requirements
for interconnecting Customer-provided terminal equipment or
communications systems with Other Providers’ facilities, including,
without limitation, application for all licenses, permits, rights-of-way, and
other arrangements necessary for such interconnection. Satisfaction of all
legal requirements, any interface equipment or any other facilities
necessary to interconnect the facilities of the Company and Other
Providers must be provided at the Customer’s sole expense.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Equipment

2.6.1 The Company’s facilities or Services may be used with or terminated to
Customer Premises Equipment ("CPE"), such as a private branch
exchange, key system or pay telephone. CPE is the sole responsibility of
the Customer and the Company has no responsibility whatsoever for the
installation, operation, and maintenance of such CPE. The Customer is
solely responsible for all costs of installing, maintaining or repairing CPE,
including without limitation personnel charges, wiring costs, and costs
associated with routing of electrical power, incurred in the attachment to
and use of the Company's facilities or Services.

2.6.2 The Customer is responsible for ensuring that all attached CPE conforms
to the Federal Communications Commission’s registration requirements
set forth in Part 68 of the Code of Federal Regulations (as amended), and
the Company may discontinue the provision of Services to any location
where CPE fails to conform to such Regulations.

2.6.3 The Customer will be responsible for payment of service charges at the
Company’s standard, hourly rates in effect from time to time for visits by
any Other Provider’s personnel to the Customer’s premises in response to
any Service difficulty or trouble report determined to be caused, in whole
or in part, by the use of any CPE, Services, facilities, or other equipment
which is not provided by the Company.

Title

Title to any and all equipment or facilities provided by Company under this Tariff
will remain in the Company.

Customer Premises

Customer shall provide, without cost to Company, all equipment, space, conduit,
and electric power required to terminate the Services at the User’s premises. The
Customer shall arrange for the Company, or other Carriers as required, to have
access to the User’s premises at all reasonable times for purposes of service
installation, termination, inspection and repair. Customer shall be solely
responsible for any damage to or loss of Company equipment while on the
premises of User, unless such damage is caused by the negligence or willful
misconduct of the Company, its employees, subcontractors or agents.
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SECTION 2 - RULES AND REGULATIONS (Cont)
Non-Routine Maintenance and Installation

At the Customer’s request, the Company may perform installation or maintenance
on weekends or times other than during normal business hours; provided,
however, Customer may be assessed reasonable, additional charges based on the
Company’s actually incurred labor, material or other costs for such non-routine
installation or maintenance.

Interruption

The Company, without incurring any liability whatsoever, may make Scheduled
Interruptions at any time (i) to ensure compliance by the Customer or User with
Regulations (including without limitation the provisions of this Tariff), (ii) to
ensure proper installation and operation of the Customer’s and the Company’s
equipment and facilities, (iii) to prevent fraudulent use of or access to the
Services, or (iv) to perform any other maintenance, testing, or inspection
reasonably required for the provision of Services hereunder.

Service Commencement and Acceptance

Billing for Services will commence as of the Service Commencement Date. The
Company shall notify the Customer when Services ordered pursuant to an
accepted Service Order are ready for use. Customer may refuse to accept such
Services only if such Services fail to substantially comply with the specifications
(if any) set forth in the Service Order or in this Tariff.

Minimum Service Period

The Minimum Service Period (“MSP”) will be for the term specified in the
applicable Service Order, which term must be no less than thirty (30) days.
Except as otherwise provided in the Service Order, (i) this MSP will
automatically renew for subsequent terms of equal duration, and (ii) either the
Company or the Customer may elect not to renew any MSP to the other no later
than thirty (30) days prior to the expiration date of said MSP. Cancellation notice
requirements will be specified in a written contract/service agreement.
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SECTION 2 - RULES AND REGULATIONS (Cont)
Service Order Cancellation

Except as otherwise set forth herein, Customers who cancel a Service Order prior
to Service installation (including without limitation cancellation of special
construction or Services provided on an individual case basis) will incur a Charge
equal to the greater of (i) the nonrecurring Charges for the MSP, or (ii) the
Company's reasonably incurred, actual expenses associated with such
cancellation.

Billing and Payments

Except as otherwise limited by Regulation, Customer shall be responsible for
payment of all charges, whether authorized or not, for any and all use of or access
to Services provided to Users, including without limitation any unauthorized,
unlawful or fraudulent use or access.

Except as otherwise provided in this Tariff, all amounts stated on each monthly
invoice are due and payable immediately upon Customer's receipt thereof.

Except as otherwise provided in this Tariff, recurring monthly charges for
Services will be billed to Customer on a monthly (30 day) basis, in advance, and
usage charges for Services will be billed to Customer on a monthly (30 day) basis,
in arrears, based on the Users’ actual usage, or under such other terms as may be
agreed to by the Company and the Customer in writing.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Billing and Payments (cont.)

Except as otherwise provided in this Tariff, the Company, at its sole option, may
Terminate Services in the event Customer falls to pay any invoice within thirty
(30) calendar days after the due date stated thereon, subject to five (5) business
days’ prior written notice and to any other applicable Commission Regulations;
provided, however, Customer, at any time prior to the proposed date of
Termination, may cure its failure to pay past due invoices by agreeing in writing
to pay future invoices when due and to pay the unpaid balance in equal
installments over the three (3) consecutive billing months immediately following
said notice; provided further, however, Customer’s failure to make such agreed
upon installments when due will result in immediate Termination without further
notice. Termination of Services by the Customer or the Company for any reason
whatsoever will not relieve Customer of its payment obligations hereunder for all
Service charges incurred by Customer through the date of Termination. Customer
will be liable for all costs of collection hereunder, including without limitation
reasonable attorney's fees. Any invoice for Services not disputed by Customer
within thirty (30) days after receipt thereof is to be deemed conclusively correct
and binding upon the Customer; provided, however, Customer will have the right
to obtain Commission investigation of any disputed invoice before Service is
disconnected in accordance with Regulation.

With prior credit approval by the Company, Customers may be permitted to remit
payment for Services by check.

Payments for services are considered received by the Company upon the
Company's receipt of Customer’s check in the amount of the total charges due to
the Company.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Late Payment Charge

Invoices more than thirty (30) days past due will incur a monthly finance charge
on the unpaid balance at a rate equal to the lesser of one and one-half percent
(1.5%) per month or the maximum rate permitted by applicable Regulation.

Deposits

Customers or applicants for Services whose financial condition is not acceptable
to the Company, as determined in its sole opinion and discretion may be required
to provide the Company, either before or after the commencement of Service,
with a security deposit, in cash or cash-equivalents, in an amount not to exceed
two (2) months of estimated Service usage. Any such cash deposit will bear
simple interest at a rate of seven percent (7%) per annum or at such other rate as
may be determined by a competent Regulatory Authority. The Company may
apply such deposit at any time to any past due balances owed to it by Customer
hereunder, provided however, the Company shall return the remainder to
Customer, at its last known address, within one (1) month following the date of
Termination. The Company may, at its sole option and discretion, accept
personal guarantees, bank letters of credit or surety bonds in lieu of a cash
deposit. Any such cash deposit shall bear simple interest at a rate prescribed by
the Commission.

Advance Payments

2.17.1 Recurring Advance Payments. The Company may, at its sole option and
discretion, require that any Customer having a history of late payments for
the Services or whose credit history either is unsatisfactory (in the
Company’s sole opinion) or is not established to the Company's
reasonable satisfaction to make advance payments from time to time for
future consumption of Services. The amount of each such advance
payment will not exceed the lesser of (a) one (1) month’s actual or
estimated charges, or (b) the highest amount permitted by any applicable
Regulation. The Company may, at its sole option and discretion, accept
personal guarantees, bank letters of credit or surety bonds in lieu of an
advance payment. Advance payments will be applied to charges for
Services in the same manner as other payments. A customer may be
required to continue to make advance payments in accordance with this
Section until such time as its credit worthiness is established.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Advance Payments (cont.)

2.17.2 Nonrecurring Advance Payments. The Company may require any
Customer to make an advance payment of non-recurring charges (e.g.,
special construction charges) prior to consumption of services.

Credit Limit

The Company may, at any time and at its sole discretion, set a Credit Limit for
any Customer’s or Users’ consumption of Services for any monthly period. The
Company shall notify the Customer of any such Credit Limit.

Taxes

The Customer is responsible for payment of any and all state taxes or surcharges,
including without limitation franchise fees, excise taxes, sales taxes, or municipal
utilities taxes. All such taxes and surcharges will be billed by the Company as
separate line items on Customer's invoice and are not included in any rates set
forth in this Tariff.

Discontinuation

2.20.1 By Company. Notwithstanding any other provision of this Tariff, the
Company may at its sole option and discretion Terminate Service without
incurring any liability therefore whatsoever, subject to (1) no less than five
(5) business days prior written notice or such other notice period required
by Regulation, and (ii) any applicable Regulations, for any of the
following reasons:

(a) by order of a Governmental Authority;

(b) in the event of any unlawful, unauthorized or fraudulent use
or access to the Services, including without limitation
violation of the provisions of this Tariff, a Service Order, or
of any other Regulations, by the Customer, by any User, or
by any other person;

(c) Customer’s use of Services in excess of its Credit Limit (if
any) or its failure to make an advance payment (if so
required) for Services provided hereunder; or
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SECTION 2 - RULES AND REGULATIONS (Cont)

2.20 Discontinuation (cont.)

(d) Customer’s provision of false or misleading information in
its Service Order or in any other document delivered by
Customer to the Company.

2.20.2 By Customer. Except as otherwise stated in an agreement between the
Company and the Customer or as otherwise provided in this Tariff, the
Customer may Terminate Service upon thirty (30) days notice, provided
however, that Customer, except as otherwise stated in an agreement
between the Company and the Customer or as otherwise provided in this
Tariff upon Termination of Services prior to the end of the MSP for any
reason whatsoever, will be charged the full amount for all nonrecurring
Charges applicable to the remainder of said MSP.

2.21 Restoration of Services

The Company shall restore any Terminated Service in accordance with
Commission Regulation, including but not limited to charging the Customer a
reconnection fee as set forth in Section 4.2,
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2.22 Limitation of Liability

2.22.1

2222
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Except as caused by its willful misconduct or negligence, the Company’s
liability with respect to any action, claim, judgment, damages, demand,
liability or expense (including without limitation reasonable attorney's
fees) (i) brought or incurred by Customer, by any User, or by any other
party in connection with the installation, provision, preemption,
termination, maintenance, repair or restoration of Service (including
without limitation 911 Service and Directory Listing Service) or (ii)
arising from any Performance Failure, will in no event exceed an amount
equal to the Service charges incurred by Customer for the month during
which the Service was affected. Such amount will be in addition to any
amounts that may otherwise be due Customer as Credits or Credit
Allowances pursuant to the provisions of Section 2.26 hereof.

To the extent permitted by any applicable Regulation, the Company’s
liability for negligence will also be limited to the amounts described in
Section 2.22.1 hereof.

To the extent permitted by any applicable Regulation, the Company’s
liability for gross negligence will also be limited to the amounts described
in Section 2.22.1 hereof.

In no event will the Company be liable for loss of profits (even if the
Company has been advised of the possibility of such loss) or for any
indirect, incidental, special, consequential, exemplary or punitive damages
whatsoever arising, directly or indirectly, from or in connection with the
provision of Services (including 911 Service and Directory Listing
Service) hereunder.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Limitation of Liability (cont.)

2.22.5 Except as caused by its willful misconduct or negligence, the Company
will not be liable for defacement of or damages to Users' premises or for
any personal injury or death arising, directly or indirectly, from the
furnishing of Services (including 911 Service and Directory Listing
Service), including without limitation the installation or removal of any
facilities, equipment or wiring associated therewith. Customer is solely
responsible for connecting any and all apparatus, equipment and
associated wiring on Users’ premises to the Services, and no other Carrier
or third party engaged in such activity is to be deemed to be an agent or
employee of the Company.

2.22.6 Any action or claim against the Company arising from any of its alleged
acts or omissions in connection with this Tariff will be deemed waived if
not brought or made in writing within sixty (60) days from the date that
the alleged act or omission occurred.

Disclaimer

The Company will have no liability whatsoever to Customer, its employees,
agents, subcontractors, or assignees, or to any other person for (i) damages arising
out of any Other Providers’ Performance Failure, (11) any act or omission of any
third party furnishing equipment, facilities or service to any User in connection
with this Tariff or with the Services, or (iii) any other act or omission of any
Other Provider, User or third party related to the use or provision of Services
hereunder.

THE COMPANY DISCLAIMS ALL REPRESENTATIONS AND
WARRANTIES, EXPRESS OR IMPLIED, INCLUDING WITHOUT
LIMITATION, ANY IMPLIED WARRANTY OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE FOR OR IN
CONNECTION WITH THE USE OR PROVISION OF SERVICES
PROVIDED HEREUNDER.
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SECTION 2 - RULES AND REGULATIONS (Cont)
Indemnification

Subject to the limitations of liability set forth in Section 2.22 hereof, the Company
and the Customer shall defend, indemnify, and hold each other harmless from and
against any and all actions, claims, judgments, damages, demands, liabilities, and
expenses, including without limitation reasonable attorney’s fees, resulting from
injury to or death of any person (including injury to or death of their employees)
or from the loss of or damage to tangible real or tangible personal property or to
the environment, to the extent that such injury, death, loss or damage was
proximately caused by any negligent act or omission on the part of the party from
whom indemnity is sought, its agents, employees, subcontractors or assignees, in
connection with use of the Services. The indemnifying party under this Section
2.24 shall defend the other at the other's request against any such action, liability,
claim or demand. The party seeking indemnification under this Section 2.24 must
notify the other promptly of written claims or demands for which the
indemnifying party is responsible hereunder. The Company and the Customer, as
the case may be, shall cooperate fully with the other in the course of such
indemnification, and the indemnifying party shall control such defense and the
right to litigate, settle, appeal (provided it pays the cost of any required appeal
bond), compromise or otherwise deal with any such claim or resulting judgment,
provided that such settlement, compromise or other resolution of said claim does
not result in any liability to the indemnified party.
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SECTION 2 - RULES AND REGULATIONS (Cont)

2.25 Indemnification by Customer

Customer shall defend, indemnify and hold the Company (together with its
officers, directors, employees, and agents) harmless from any and all actions,
claims, judgments, damages, demands, liabilities, and expenses, including without
limitation reasonable attorney's fees, arising from or in connection with:

2.25.1

2.25.2
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2254
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libel or slander resulting from User’s use of the Services;

any loss, damage, or destruction of any property or any personal injury
(including death) not due to the Company’s negligence or willful
misconduct and caused, directly or indirectly, from the installation,
operation, or other use (or failure to use) of the Services or any Company
supplied facilities (i) in combination with the services or equipment
supplied by the User or any third party, or (ii) in an explosive or otherwise
hazardous environment;

infringement of any patent, copyright, trademark, trade name, service
mark or trade secret arising from: (1) the transmission of any material
transmitted (a) by any User or (b) by any other person using the Services
provided to any User, User location, or Authorization Code; or (ii) from
the combination of User's use of Services with CPE or with other User-
provided facilities or services; and

except as otherwise provided by applicable Regulation, any unauthorized,
unlawful, or fraudulent use of or access to the Services provided to Users.
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2.26 Credits and Credit Allowances
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Credits (“Credit(s)”) to the Customer’s fixed charges, if any, for
Interruptions (other than Scheduled Interruptions or Interruptions caused
by Other Providers for which a Credit Allowance is due the Company as
described in Section 2.26.2 hereof) which (i)exceed in the aggregate
twenty-four (24) hours per month, (ii) are directly caused by the
Company, and (iii) are not due to the negligence or willful misconduct of
the User, its employees, subcontractors, agents, or assignees, will be
applied to Customer’s account with the Company. Such Credits are to be
calculated by multiplying the monthly recurring, rate (if any) for the
affected Service by the ratio that the number of hours the Interruption
bears to 720 hours. (For the purpose of this computation, each month is
deemed to have 720 hours.) An Interruption is measured from the time the
Company detects, or the Customer notifies the Company of, its occurrence
until such time as the Interruption is cured. Each Interruption is to be
considered separately for the purposes of this calculation and is to be
rounded to the nearest hour.

In the event of an Interruption caused by Other Providers for which a
credit or allowance (“Credit Allowance”) becomes due to the Company,
the Company shall apply such Credit Allowance to Customer’ account,
subject to the Company’s collection of such Credit Allowance from the
Other Provider obligated to provide same. In no event will the Company
be obligated to credit Customer any amounts in excess of any Credit
Allowance allocable to Customer’s Interruption(s) which the Company
receives from the Other Provider. Any other provision of this Section 2.26
notwithstanding, Company will have no obligation to apply any credit to
Customer’s account for Interruptions caused by an Other Provider for
which no Credit Allowance is due to the Company.

Except as otherwise set forth herein, Customer’s sole and exclusive
remedy for any and all Performance Failures which consist of or give rise
to Interruptions are Credits or Credit Allowances to the extent available
under this Section 2.26; for any other Performance Failures or in the event
Credits or Credit Allowances are unavailable (due to the fact, for example,
that the Customer does not incur any fixed month charges), Customer’s
sole and exclusive remedy in lieu of said Credits or Credit Allowances
will be an immediate right to Terminate Services prior to the expiration of
the Minimum Service Period.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Local Calling-Area

The Company will provide Services from all exchanges of Other Providers whose
services or facilities are used by the Company in providing the Services, in
conformance with each Other Provider’s existing local exchange boundary maps
as approved by the Commission.

Access to Telephone Relay Service

Where required by Regulation, the Company will participate in telephone relay
services for handicapped or hearing impaired Customers, and will comply with all
regulations and requirements related thereto.

Compliance

The Company and Customer shall (and Customer shall cause User to) comply
with all Regulations.

Force Majeure

The Company is excused from any Performance Failure due to causes beyond its
reasonable control, including but not limited to acts of God, fire, floods, other
catastrophes, insurrections, national emergencies, wars, strikes, work stoppages or
other labor disputes, unavailability of rights-of-way, disconnection or
unavailability (through no fault of the Company) of any Other Provider’s
facilities or services, or any Regulation or other directive, action or request of any
Governmental Authority.

Full Force and Effect

Should any provision or portion of this Tariff be held by a court or administrative
agency of competent jurisdiction to be illegal, invalid, or unenforceable, the
remaining provisions of this Tariff will remain in full force and effect.

Cooperation

Customer shall cooperate with the Company to the extent necessary for the
Company to discharge its obligations hereunder and as reasonably requested by
the Company.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Governing Law

This Tariff is to be governed by and construed in accordance with the rules and
orders of the Commission and the laws of the State of South Carolina.

Assignment

2.34.1 By Customer. The Customer may not transfer or assign its rights or
obligations associated with any Service Order without the Company’s
prior written consent. The Company will permit a Customer to transfer its
Service to another party only upon payment of all Charges due through the
date of transfer. Such a transfer will be treated as a discontinuation,
followed by an installation of new Services, subject to any applicable
installation or other non-recurring Charges.

2.34.2 By Company. The Company may, in accordance with Regulations, assign
its rights or delegate its obligations under this Tariff to any affiliate or
successor in interest. An assignment or transfer of services will include
the same customer services for which the Customer has contracted, at the
same rates, for at least a limited time. The Customer will be notified of
the time limitation, the assignment, and the Customer will be given an
option to change its service provider.

Contract Service Arrangements

At the option of the Company, Services may be offered on a contract basis to
meet specialized requirements of the Customer not contemplated in this Tariff.
The terms of each contract shall be mutually agreed upon between the Customer
and the Company and may include discounts off of rates contained herein, waiver
of recurring or nonrecurring charges, charges for specially designed and
constructed services not contained in the Company’s general service offerings, or
other customized features. The terms of the contract may be based partially or
completely on the term and volume commitment, type of originating, or
terminating access, mixture of services or other distinguishing features.
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SECTION 2 - RULES AND REGULATIONS (Cont)

Special Construction

At its option, the Company may provide Customers, upon request, special
construction of facilities or Services on an individual case basis ("ICB") at rates
other than as set forth herein. Special construction or ICB is construction
undertaken:

where facilities are not presently available, and there is no other provision
hereunder for the facilities to be constructed;

where facilities other than those which the Company provides are requested by
the Customer;

where facilities are requested by the Customer over a route other than that which
the Company serves;

when Services are requested in a quantity greater than that which the Company
would normally provide to a Customer;

when Services are requested by a Customer on an expedited basis;

when Services or facilities are requested on a temporary basis until such Services
or permanent facilities are available.

The Charges for special construction or ICB (i) are subject to individual
negotiation between the Company and the Customer, (ii) will be based upon the
Company’s actually incurred labor, material and other costs, and (iii) may include
without limitation recurring, nonrecurring, and early termination Charges.
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SECTION 3 — DESCRIPTION OF SERVICES

3.1 Local Exchange Service. Local exchange service is provided by the Company
through resale of local exchange service provided by an Other Provider. The
Company’s services consist of (i) Business Services, (ii) Private Line and
Ethernet communications services, (iii) Optional Features, (iv) access to Directory
Listing Services and (iv) access to 911 services..

3.1.1

Issued: July __ , 2009
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Private Line. Private Line service is a point-to-point telecommunications
service which permits Customers to establish communications between
two locations within the State of South Carolina.

Currently offered in bandwidths of DS-1 (1.544 Mbps), DS-3 (44.736
Mbps), OC-3 (155 Mbps), OC-12 (622 Mbps), OC-48 (2488Mbps), OC-
192 (9953 Mbps), and 2.5G Wave (2488 Mbps), private line provides an
ideal solution for those Customers that routinely transmit large volumes of
digital information.

Standard Features. The dedicated high capacity services provided are
flexible and can be used for voice, data, image and video transmissions.

Rates and Charges. The Company will charge a Private Line Service
Customer applicable Non-Recurring Charges and Monthly Recurring
Charges as specified in Section 4.
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SECTION 3 — DESCRIPTION OF SERVICES (Cont)

3.1 Local Exchange Service (cont.)

3.1.2 Ethernet. Ethernet service is a point-to-point or multipoint

Issued: July 2009
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telecommunications service which permits customers to establish
communications between two or more locations within the State of South
Carolina.

Ethernet Service is currently offered in bandwidths of 10Mb/s, 25Mb/s,
50Mb/s, 100Mb/s and increments of 100Mb/s up to 1Gb/s with industry
standard Ethernet interfaces compliant with ANSVIEEE 802.3.
Depending on customer network configuration and application, extensions
of this standard may be available on an individual case basis.

Interfaces provided include 10BaseT, 100BaseT and fiber optic interfaces,
depending on Ethemet Service bandwidth delivered.

The Company will charge an Ethernet Service Customer applicable Non-
recurring Charge and Monthly Recurring Charges as specified in section
4,
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SECTION 3 - DESCRIPTION OF SERVICES (Cont)

Local Exchange Service (cont.)

3.1.3 Switched Local Service. Switched local service is an intrastate
telecommunications  service which permits Customers to establish
communications between two locations within one exchange. Switched Local
Service interfaces with the central office equipment.

Switched Local Service provides a Customer with a single, voice-grade
communications Channel, including a telephone number and a Directory Listing.
The Company’s service permits a Customer to: (i) place calls within a Local
Calling Area, (ii) access 911 services if available in the Customer’s Local Calling
area, (iii) originate calls to direct dial (1+) or (0+) toll services. The Company’s
service does not permit a Customer to originate calls to caller paid information
services (i.e. 900,976 and 711).

The Company will charge a Customer applicable Non-Recurring and month
Recurring charges and Usage Charges as specified in Section 4.

3.1.4 Dedicated Local Service. Dedicated Local Service is an intrastate
telecommunications  service which permits Customers to establish
communications between two locations within one exchange. Switched Local
Service interfaces with the central office equipment.

Dedicated Local Service provides a Customer with a multiple, voice-grade
communications Channel, including a telephone number and a Directory Listing.
The Company’s service permits a Customer to: (i) place calls within a Local
Calling Area, (ii) access 911 services if available in the Customer’s Local Calling
area, (iii) originate calls to direct dial (1+) or (0+) toll services. The Company’s
service does not permit a Customer to originate calls to caller paid information
services (i.e. 900,976 and 711).

The Company will charge a Customer applicable Non-Recurring and month
Recurring charges and Usage Charges as specified in Section 4.

Dedicated Local Service can be provided via Digital Subscriber Level 1 (DS1),
Integrated Services Digital Network (ISDN) Primary Rate Interface (PRI), Digital
Subscriber Level 3 (DS3), Optical Carrier Level 3 (OC3), Optical Carrier Level
12 (OC12) and Optical Carrier Level 48 (0OC48)
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SECTION 3 - DESCRIPTION OF SERVICES (Cont)
Local Exchange Service (cont.)

3.1.5 Local Integrated Services Network (ISDN) Primary Rate Interface (PRI).
The ISDN PRI Port provides a DS1 level electrical interface to the local switch

for the provision of 24 DSO 64 Kbps channels. The base configuration consists of
23 — 64 Kbps B channels for end-user voice and data traffic and one 64 Kbps D
channel for out of band signaling control of the B channels. The Primary Rate
ISDN Port provides access to the functions and capabilities of the local switch
data functions. The full array of channels will always be present at the physical
network interface. All channels can simultaneously support independent
applications. B channels are capable of supporting voice and circuit switched
data. The D channel controls the B channels voice and data switched data.

Local ISDN PRI’s are a local exchange service offering provisioned by the
Company in jurisdictions where local exchange authority has been secured. Long
distance usage generated from a Local ISDN PRI will be considered switched.

3.1.6 Optional Features. Customers may select from the following optional
features: (i) Anonymous Call Reject, (ii) Call Block, (iii) Call Forwarding, (iv)
Call Return, (v) Call Trace, (vi) Call Waiting, (vii) Caller ID, (viii) Speed Dial,
(ix) Three Way Calling, (x) Unpublished Number and (xi) Voice Mail.

3.1.7 Optional Feature Descriptions.

Anonymous Call Reject
This service allows Customers to automatically stop certain calls from

ringing their phone. These callas are restricted calls or those that would be
reflected as “Private” on the customer’s Caller ID. This option is only
available when purchasing a service bundle.

Call Block
The Subscriber may block incoming telephone calls from unwanted calls
by dialing a two digit code.

Call Forwarding
The Subscriber may direct incoming calls to the Customer’s telephone
number to be routed to a Subscriber defined telephone number.
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SECTION 3 - DESCRIPTION OF SERVICES (Cont)

3.1 Local Exchange Service (cont.)

3.1.7 Optional Calling Features (cont.)

Issued: July __ , 2009
Issued By:

Call Return
The Subscriber may return the last call to the Customer’s telephone
number by dialing a one or two digit code.

Call Trace
This service permits the tracing of the last call received and holds the
information for an authorized law enforcement agency.

Call Waitin
A tone signals the Subscriber to indicate another call is waiting. The

Subscriber can answer the second call by flashing the switchook or by
hanging up the phone.

Called 1D
The Subscriber may view on a display unit the telephone number and
name of the incoming telephone calls.

Speed Dial
The Subscriber may call pre-selected, pre-programmed telephone numbers

by dialing a one or two digit code. This option is only available when
purchasing a bundle.

Three Way calling
The Subscriber may sequentially call up to two other Customer’s
telephone numbers and add the calls together making a three way call.

Unpublished Number
The Customer may refuse a listing of its name, street address and

telephone number in the telephone directory published by the dominant
exchange carrier in the Customer’s service area.

Voice Mail

The Subscriber will have a private voice mail messaging system which
will allow them to create a personal greeting, play messages and save or
delete messages.
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SECTION 3 - DESCRIPTION OF SERVICES (Cont)

Local Exchange Service (cont.)
3.1.8 Reserved for Future Use

3.1.9 Reserved for Future Use

Directory Listing Service

The Company will provide Customer a single listing consisting of the Customer’s
name, address and telephone number which is designated as the Customer’s main
billing number, in the telephone directory published by the dominant exchange
service provider in the Customer’s exchange area.

The Company may limit the length of any listing in the directory by the use of
abbreviations when, in its sole discretion, the clearness of the listing or
identification of the Customer is not impaired thereby.

The Company may, in its sole discretion, refuse a listing (i) that does not
constitute Customer’s legally authorized or adopted name, (ii) that contains
obscenities in the name, (iii) that is likely to mislead or deceive calling persons as
to the identity of the listed party, (iv) that is a contrived name used for advertising
purposes or used to secure a preferential position in the directory, or (v) that is
more elaborate than is reasonably necessary to identify the listing party. The
Company will notify the Customer prior to withdrawing any listing which is
found to be a violation of this section.

In order for listing to appear in the directory, a Customer must furnish the listing
to the Company in time to meet the directory publishing schedule.
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SECTION 3 - DESCRIPTION OF SERVICES (Cont)

Emergency Service

911 Service permits customers to reach appropriate emergency services including
police, fire and medical services. The Company undertakes no responsibility to
inspect or to monitor 911 Service facilities to discover errors, defects or
malfunctions of the 911 service.

Upon the Company’s transmittal of a Customer’s 911 service record, including
the customer’s name, address and telephone number, to the appropriate Public
Safety Agency, such agency is then solely responsible for the accuracy of all of
the Customer’s information including appropriate fire, police, ambulance or other
agencies’ jurisdictions over such address, as well as any and all changes as they
occur in the establishment of new streets, the closing or abandonment of existing
streets, the modification of municipal or county boundaries, the incorporation of
new cities or any other similar matter that may affect the routing of 911 service
calls to the proper Public Safety Answering Point (PSAP).

By dialing 911, the 911 Service calling party waives all privacy rights
afforded by non-listed and non-published service to the extent that the Customer’s
telephone number, name, and address associated with the originating station
location are furnished to the Public Safety Answering Point (PSAP).
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4.2

43

44

4.5
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SECTION 4 - RATES

Monthly Recurring Charges

The Customer’s monthly charges for Services provided hereunder are based upon
the capacity of the circuit, the distance between the points of service, and the
location of the points of service.

Non-Recurring Charges

The Customer’s non-recurring charges for installation Services provided
hereunder are based upon the capacity of the circuit, the location of the points of
service, and any engineering costs that may be required.

Return Check Charge

The Customer will be charged a fee not more than allowed by S.C. Code Anns.
34-11-70 whenever a check or draft presented for payment of service is
dishonored by the institution upon which it is drawn. The current fee allowed is
$30.00.

Reconnection Fee

A current charge of twenty dollars ($20.00), a maximum of thirty-five ($35.00)
or the applicable statutory charge for reconnection of Service (if any), whichever
is greater, will apply whenever a User requests to be reconnected to the Services
after the Company has Terminated the Services to User for any reason allowed by
this Tariff.

Promotions

The Company may from time to time engage in special promotions of new or
existing Service offerings of limited duration designed to attract new customers or
to increase existing Customer awareness of a particular offering. The promotional
offerings are subject to the availability of the Services and may be limited to a
specific geographical area or to a subset of a specific market group; provided,
however, all promotional offerings shall be offered in accordance with applicable
Commission rules or regulations (i.e., thirty (30) days written notice to the
Commission before implementation).
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SECTION 4 - RATES (Cont)

Late Payment Charge

Invoices unpaid after thirty (30) days shall incur a monthly finance charge on the
unpaid balance at a rate equal to the lesser of one and one-half percent (1.5%) or
the maximum rate permitted by law.

Miscellaneous Rates and Charges

The Company may adjust its rates and charges or impose additional rates and
charges on its Customers in order to recover amounts it is required by
governmental or quasi-governmental authorities to collect from, or pay to others,
in support of statutory or regulatory programs. Examples of such programs
include, but are not limited to, the Universal Service Fund, the Primary
Interexchange Carrier Charge, and compensation to pay telephone service
providers for the use of their pay telephones to access the Company's Services.

Business Local Exchange Services

4.8.1 Non-Recurring Charges

Current Maximum
Rates Rates
Processing/Application Fee $10.00 $ 20.00
Reconnection/Activation Fee $50.00 $ 80.00
Restoral Fee $25.00 $ 50.00
Add/Change/Delete Features $15.00 $ 25.00
Caller ID Set-up $10.00 $ 20.00
Change Name $15.00 $ 25.00
Change Telephone Number $25.00 $ 50.00
Trip Charge $90.00 $175.00
Move Order $50.00 $ 80.00
4.8.2 Recurring Charges
Business Basic Service $59.99 $ 79.00
Call Restriction Included Included
Directory Listing Included Included
911 Service Included Included
Area Calling (where available) $25.00 $ 40.00
FCC Authorized Line Fee $ 6.50 $ 6.50
Local Number Portability $ 0.50 $ 1.00
, 2009 Effective: , 2009
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SECTION 4 — RATES (Cont)

4.8 Business Local Exchange Services (cont.)

4.8.3 Individual Feature Recurring Charges

Current Maximum

Rates Rates
Call Block $ 6.99 $ 9.99
Call Forwarding $ 6.99 $ 9.99
Call Return $ 7.99 $ 9.99
Call Trace $11.99 $11.99
Call Waiting $ 6.99 $ 9.99
Caller ID $ 9.99 $ 9.99
Speed Dial $ 599 $ 9.99
Three-Way Calling $ 6.99 $ 9.99
Unpublished Number $ 499 $ 999
Voice Mail $ 8.99 $12.99

4.8.4 Directory Assistance

“1-411” local directory assistance $ 1.29/call $ 1.29/call

“1-xxx-555-1212” directory assistance $ 0.99%/%call $ 0.99/call

49 Leased Line Service — Nonrecurring Installation Charges

Transmission Speed 12 month Contract term
Current rate Max. Rate
DSI $1,000 $1,250.00

Note: The foregoing rates represent a one-time installation charge associated with this
service.

4.10 Leased Line Service — Base rates for Recurring Charges

Transmission Speed 12 month Contract term
Current rate Max. Rate
DS1 $0.1210 $0.1810

Note: The foregoing monthly rates are per DSO mile, based on V & H coordinates;
additional POP to POP charges and/or local access charges may apply. Contracts over 12
months will be process ICB.
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SECTION 4 — RATES (Cont)

4.11 Leased Line Service — Volume Discount Percentages by Contract Term

Yolume 12 month Contract Term
$100,000.00 3%
$200,000.00 5%
$500,000.00 6%

Note: All Volume Discounts are applied with the End User reaches the specified level.
Volume amounts over the next lower increment will be rounded down to the lower
increment level. Volume discounts are based on the gross monthly cost of service and are
applied to the base rate per circuit, per month (excluding taxes and surcharges).

4.12 Reserved for Future Use

4.13 Reserved for Future Use

4.14 Reserved for Future Use
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TELECOMMUNICATIONS SERVICES

RESALE INTEREXCHANGE TELECOMMUNICATIONS SERVICES
AND RULES AND REGULATIONS
GOVERNING SERVICE

This tariff is on file with the South Carolina Public Service Commission. In addition, the tariff
may be inspected, during normal business hours, at LMK Communications LLC,
9209 Baileywick Road Suite 203, Raleigh, North Carolina 27615.
Toll Free Telephone Number: 1-877-925-2748
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CHECKLIST

Tariff sheets are effective as of the date shown. Revised sheets as named below contain
all changes from the original tariff that are in effect on the date thereof.

PAGE REVISION NO. PAGE REVISION NO.
1 Original 23 Original
2 Original 24 Original
3 Original 25 Original
4 Original 26 Original
5 Original 27 Original
6 Original 28 Original
7 Original 29 Original
8 Original 30 Original
9 Original 31 Original
10 Original 32 Original
11 Original 33 Original
12 Original 34 Original
13 Original 35 QOriginal
14 Original 36 Original
15 Original 37 Original
16 Original
17 Original
18 Original
19 Original

20 Original
21 Original
22 Original
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CONCURRING CARRIERS

None
CONNECTING CARRIERS
None
OTHER PARTICIPATING CARRIERS

None

EXPLANATION OF SYMBOLS

(C)  To signify changed condition or regulation

(D)  To signify deleted or discontinued rate, regulation or condition

M To signify a change resulting in an increase to a Customer’s bill

(M)  To signify that material has been moved from another Tariff location
(N)  To signify a new rate, regulation condition or sheet

(R)  To signify a change resulting in a reduction to a Customer’s bill

(T)  To signify a change in text but no change to rate or charge
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TARIFF FORMAT

A. Sheet Numbering - Sheet numbers appear in the heading of each sheet. Sheets are
numbered sequentially. However, occasionally, when a new sheet is added between
sheets already in effect, a decimal is added. For example, a new sheet added between
sheets 14 and 15 would be 14.1.

B. Sheet Revision Numbers - Revision numbers also appear in the upper right corner of
each sheet. These numbers are used to determine the most current sheet version on file
with the Commission. For example, the 4th revised Sheet 14 cancels the 3rd Revised
Sheet 14. Because of various suspension periods, deferrals, etc. the Commission follows
in its Tariff approval process, the most current sheet number on file with the Commission
is not always the sheet in effect. Consult the Check Sheet for the sheet currently in
effect.

C. Paragraph Numbering Sequence - There are nine levels of paragraph coding. Each
level of code is subservient to its next higher level:

2,

2.1.

2.1.1.

2.1.1.A.

2.1.1.A.1.
2.1.1.A.1.(a).
2.1.1.A.1.(a).IL
2.1.1.A.1.(a).L(i).
2.1.1.A.1.@a).LG).(1).

D. Check Sheets - When a Tariff filing is made with the Commission, an updated Check
Sheet accompanies the Tariff filing. The Check Sheet lists the sheets contained in the
Tariff with a cross reference to the current revision number. When new sheets are added,
the Check Sheet is changed to reflect the revision. All revisions made in a given filing
are designated by an asterisk (*). There will be no other symbols used on this sheet if
these are the only changes made to it (i.e., the format, etc., remains the same, just revised
revision levels on some sheets). The Tariff user should refer to the latest Check Sheet to
find if a particular sheet is the most current on file with the Commission.
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APPLICATION OF TARIFF

This Tariff contains the rates, terms and conditions applicable to the provision of specialized
resold intrastate common carrier telecommunications services by LMK COMMUNICATIONS
LLC between various locations within the State of South Carolina.

All services are interstate offerings. Intrastate service is an add-on service available only if the
Customer subscribes to the Company’s interstate offerings.
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SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS

Account Code: A numerical code, one or more of which are available to a Customer to enable
identification of individual users or groups of users on an account and to allocate costs of service
accordingly.

Called Station: The terminating point of a call (i.e., the called number).

Calling Card: A card issued by Company containing such account numbers assigned to its
Customer which enables the charges for calls made to be properly billed on a pre-arranged basis.

Commission: South Carolina Public Service Commission
Company: LMK COMMUNICATIONS LLC (“LMK™)

Credit Card: A valid bank or financial organization card, representing an account to which the
costs of products and services purchased by the card holder may be charged for future payment.
Such cards include those issued by VISA or MasterCard.

Customer: The person, firm, corporation or other entity which orders or uses service and is
responsible for payment of charges and compliance with tariff regulation.

Dedicated Access: Non-switched access between a Customer’s premises and the point of
presence of the Company’s underlying carrier.

Disconnect or Disconnection: The termination of a circuit connection between the originating
station and the called station or the Company’s operator.

ORS: The South Carolina Office of Regulatory Staff

Subscriber: See “Customer” definition.
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SECTION 2 - RULES AND REGULATIONS

2.1, UNDERTAKING OF THE COMPANY

2.1.1. Company’s services are furnished for telecommunications originating and/or
terminating in any area within the State of South Carolina.

2.1.2. Company is a non-facilities-based provider of resold interexchange telecommunications
to Customers for their direct transmission and reception of voice, data, and other types
of communications.

2.1.3.  Company resells access, switching, transport, and termination services provided by
interexchange carriers.

2.1.4. Subject to availability, the Customer may use account codes to identify the users or user
groups on an account. The numerical composition of the codes shall be set by
Company to assure compatibility with the Company’s accounting and billing systems
and to avoid the duplication of codes.

2.1.5. The Company’s services are provided on a monthly basis unless otherwise provided,
and are available twenty-four (24) hours per day, seven (7) days per week.

2.1.6.  Request for service under this Tariff will authorize the Company to conduct a credit
search on the Customer. The Company reserves the right to refuse service on the basis
of credit history, and to refuse further service due to late payment or nonpayment by the
Customer.

2.2. LIMITATIONS OF SERVICE

2.2.1.  Service is offered subject to availability of the necessary facilities and/or equipment and
subject to the provisions of this Tariff.
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2.2.

22.2.

2.2.3.

2.24.

2.2.6.

2.3.

23.1.

Issued: Ju
Issued By:

SECTION 2 - RULES AND REGULATIONS, Continued
LIMITATIONS OF SERVICE, Continued

Company reserves the right to immediately disconnect service without incurring
liability when necessitated by conditions beyond the Company’s control or when the
Customer is using the service in violation of either the provisions of this Tariff or the
Commission rules.

The Company does not undertake to transmit messages, but offers the use of its
facilities when available, and will not be liable for errors in transmission or for failure to
establish connections.

The Customer obtains no property right or interest in the use of any specific type of
facility, service, equipment, telephone number, process or code. All rights, titles and
interests remain, at all times, solely with the Company.

Prior written permission from the Company is required before any assignment or
transfer. All regulations and conditions contained in this Tariff shall apply to all such
permitted assignees or transferees, as well as all conditions of service.

The Company reserves the right to refuse an application for service by a present or
former Customer who is indebted to the Company for service previously rendered
pursuant to this Tariff until the indebtedness is satisfied.

USE

Service may be used for the transmission of communications by the Customer for any
lawful purpose for which the service is technically suited.
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2.3.

2.3.2.

2.33.

2.34.

24.

24.1.

SECTION 2 - RULES AND REGULATIONS, Continued
USE, Continued

Service may not be used for any unlawful purpose or for any purpose for which any
payment or other compensation is received by the Customer, except when the Customer
is a duly authorized and regulated common carrier. This provision does not prohibit an
arrangement between the Customer, authorized user or joint user to share the cost of
service.

Application for service may be made verbally or in writing. The name(s) of the
Customer(s) desiring to use the service must be set forth in the application for service.

The Company strictly prohibits use of the Company’s services without payment or an
avoidance of payment by the Customer by fraudulent means or devices including
providing falsified calling card numbers or invalid calling card numbers to the
Company, providing falsified or invalid credit card numbers to the Company or in any
way misrepresenting the identity of the Customer.

LIABILITIES OF THE COMPANY

The liability of the Company for damages arising out of mistakes, omissions,
interruptions, delays, errors or defects in transmission occurring in the course of
furnishing service or other facilities and not caused by the negligence of the Customer,
commences upon activation of service and in no event exceeds an amount equivalent to
the proportionate charge to the Customer for the period of service during which such
mistakes, omissions, interruptions, delays, errors or defects in transmission occur. For
the purpose of computing such amount, a month is considered to have thirty (30) days.
To the extent permitted by law, the Company will in no event be responsible for any
indirect, incidental, consequential, reliance, special, lost revenue, lost savings, lost
profits, or exemplary or punitive damages, regardless of the form of action, whether in
contract, tort, negligence of any kind whether active or passive, strict liability or
otherwise. The terms of this Section shall apply notwithstanding the failure of any
exclusive remedy.
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245.

SECTION 2 - RULES AND REGULATIONS, Continued
LIABILITIES OF THE COMPANY, Continued

Company is not liable for any act or omission of any other company or companies
furnishing a portion of the service.

Except as expressly warranted in writing by Company, Company makes no warranty or
guarantee, express or implied, and Company expressly disclaims any implied warranties
of merchantability and fitness for a particular purpose.

Company shall be indemnified and held harmless by the Customer against:

A. Claims for libel, slander, infringement of copyright or unauthorized use of any
trademark, trade name or service mark arising out of the material, data,
information or other content transmitted over Company’s facilities; and

B.  Claims for patent infringement arising from combining or connecting company’s
facilities with apparatus and systems of the Customer; and

C.  All other claims arising out of any act or omission of the Customer in connection
with any service provided by Company.

The Company is not liable for any defacement of, or damage to, the equipment or
premises of a Customer resulting from the furnishing of services when such defacement
or damage is not the result of the Company’s negligence.
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SECTION 2 - RULES AND REGULATIONS, Continued
LIABILITIES OF THE COMPANY, Continued

Company shall not be liable for and the Customer indemnifies and holds harmless from
any and all loss claims, demands, suits, or other action or liability whatsoever, whether
suffered, made instituted or asserted by the Customer or by any other party or person,
for any personal injury to, death of any person or persons, and for any loss, damage,
defacement or destruction of the premises of the Customer or any other property,
whether owned by the Customer or by others, caused or claimed to have been caused
directly or indirectly by the installation, operation, failure to operate, maintenance,
removal, presence, condition, location or use of equipment or wiring provided by
Company where such installation, operation, failure to operate, maintenance, condition,
location or use is not the direct result of Company’s negligence.

No agents or employees of connecting, concurring or other participating carriers or
companies shall be deemed to be agents or employees of the Company without written
authorization.

The Company is not liable for any failure of performance hereunder due to causes
beyond its control, including, but not limited to, unavoidable interruption in the working
of its circuits or those of another common carrier; acts of nature, storms, fire, floods, or
other catastrophes; any law, order, regulation, direction, action, or request of the United
States Government, or any other governmental entity having jurisdiction over the
Company or of any department, agency, commission, bureau, corporation, or other
instrumentality or any one or more of such instrumentality or any one of more of such
governmental entities, or of any civil or military authority; national emergencies,
insurrections, riots, rebellions, wars, strikes, lockouts, work stoppages, or other labor
difficulties; or notwithstanding anything in this Tariff to the contrary, the unlawful acts
of the Company’s agents and employees, if committed beyond the scope of their
employment.
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SECTION 2 - RULES AND REGULATIONS, Continued
LIABILITIES OF THE COMPANY, Continued

The Company shall not be liable for damages or adjustments, refunds, or cancellation of
charges unless the Customer has notified the Company of any dispute concerning
charges, or the basis of any claim for damages, after the invoice is rendered by the
Company for the call giving rise to such dispute or claim, unless ordered by the
Commission pursuant to South Carolina law. The Company shall not be responsible for
claims made outside the thirty (30) day period. Any such notice must set forth
sufficient facts to provide the Company with a reasonable basis upon which to evaluate
the Customer’s claim or demands.

The Company shall not be liable for any damages, including usage charges, that the
Customer may incur as a result of the unauthorized use of its communications
equipment. The unauthorized use of the Customer’s communications equipment
includes, but is not limited to, the placement of calls from the Customer’s premises and
the placement of calls through Customer-controlled or Customer-provisioned equipment
that are transmitted or carried over the Company’s network services without the
authorization of the Customer. The Customer shall be fully liable for all such charges.
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SECTION 2 - RULES AND REGULATIONS, Continued
2.5. INTERRUPTION OF SERVICE

2.5.1. Credit allowance for interruptions of service which are not due to Company’s testing or
adjusting, to the negligence of the Customer, or to the failure of channels, equipment
and/or communications equipment provided by the Customer, are subject to the general
liability provisions set forth in Section 2.4., herein. It shall be the obligation of the
Customer to notify Company of any interruptions of service. Before giving such notice,
the Customer shall ascertain that the trouble is not being caused by any action or
omission of the Customer, not within the Customer’s control.

2.5.2.  For purposes of credit computation for leased facilities, every month shall be considered
to have 720 hours. No credit shall be allowed for an interruption of a continuous
duration of less than two (2) hours.

2.5.3. The subscriber shall be credited for an interruption of two (2) hours or more at the rate
of 1/720th of the monthly charge for the facilities affected for each hour or major
fraction thereof that the interruption continues.

Credit formula: Credit - (A/720) X B
A - outage time in hours

B - total monthly charge for affected utility
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SECTION 2 - RULES AND REGULATIONS, Continued

2.6. RESTORATION OF SERVICE
The use and restoration of service in emergencies shall be in accordance with Part 64,
Subpart D of the Federal Communications Commission’s Rules and Regulations, which
specifies the priority system for such activities.

2.7. MINIMUM SERVICE PERIOD
The minimum service period is one month (30 days).

2.8. PAYMENTS AND BILLING

2.8.1.  Charges for service are applied on a recurring basis. Service is provided and billed on a
monthly (30 day) basis. The billing date is dependent on the billing cycle assigned to
the Customer. Service continues to be provided until canceled by the Customer.

2.8.2. The Customer is responsible in all cases for the payment of all charges for services
furnished to the Customer. Charges are based on actual usage, and are billed monthly in
arrears.

2.8.3. Billing is payable upon receipt and past due thirty (30) days after issuance and posting
of invoice. Bills not paid within thirty (30) days after the date of posting are subject to a
1.5 percent late payment charge for the unpaid balance.
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SECTION 2 - RULES AND REGULATIONS, Continued
2.8. PAYMENTS AND BILLING, Continued

2.8.4. The Customer will be charged a fee not more than allowed by S.C. Code Anns. 34-11-
70 whenever a check or draft presented for payment of service is dishonored by the
institution upon which it is drawn. The current fee allowed is $30.00.

2.8.5. Billing disputes should be addressed to Company’s customer service organization via
telephone. Customer service representatives are available from 8:00 AM to 6:00 P.M.
Central Time. Messages may be left for Customer Services from 5:01 PM to 7:59 AM
Central Time, which will be answered on the next business day. In the event of an
emergency that threatens customer service, Customer Service Staff may be paged.

2.8.6. In the case of a dispute between the Customer and the Company for service furnished to
the Customer, which cannot be settled with mutual satisfaction, the Customer can take
the following course of action:

A.  First, the Customer may request, and the Company will perform, an in-depth
review of the disputed amount. The undisputed portion and subsequent bills must
be paid on a timely basis or the service may be subject to disconnection.

B. Second, if there is still disagreement over the disputed amount after the
investigation and review by a manager of the Company, the Customer may appeal
to the South Carolina Public Service Commission for its investigation at the
following address and/or phone number:

Office of Regulatory Staff
Consumer Services Division
1401 Main Street, Suite 900
Columbia, SC 29201
800-922-1531
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SECTION 2 - RULES AND REGULATIONS, Continued
2.9. CANCELLATION BY CUSTOMER

2.9.1. Customer may cancel service by providing notice to Company thirty (30) days prior to
cancellation.

2.9.2. Customer is responsible for usage charges and associated local exchange company
charges, if any, while still connected to the Company’s service, even if the customer
utilizes services rendered after the Customers request for cancellation has been made.

2.9.3.  Any non-recoverable cost of Company expenditures shall be borne by the Customer if:

A. The Customer orders service requiring special facilities dedicated to the
Customer’s use and then cancels the order before such service begins, before
completion of the minimum period or before completion of some period mutually
agreed upon with the Customer for the non-recoverable portions of expenditures;
or

B.  Liabilities are incurred expressly on behalf of the Customer by Company and not
fully reimbursed by installation and monthly charges; and

C. If based on an order for service and construction has either begun or has been
completed, but no service provided.

2.10. CANCELLATION BY COMPANY

2.10.1. Company reserves the right to immediately discontinue furnishing the service to
Customers without incurring liability:

A. In the event of a condition determined to be hazardous to the Customer, to other
customers of the utility, to the utility’s equipment, the public or to employees of
the utility; or
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SECTION 2 - RULES AND REGULATIONS, Continued

2.10. CANCELLATION BY COMPANY, Continued
2.10.1. Continued
B. By reason of any order or decision of a court or any other governmental authority
which prohibits the Company from furnishing such service; or

C. If the Company deems such refusal necessary to protect itself or third parties
against fraud or to otherwise protect its personnel, agents, facilities or services
without notice; or

D.  For unlawful use of the service or use of the service for unlawful purposes; or

E. If the Customer provides false information to the Company regarding the
Customer’s identity, address, credit-worthiness, past, current or planned use of
Company'’s services.

2.10.2. Company may discontinue service according to the following conditions upon five (5)

days’ notice:

A. For violation of Company’s filed tariffs; or

B.  For the non-payment of any proper charge as provided by Company’s Tariff; or

C. For Customer’s breach of the contract for service between the utility and
Customer.

2.10.3. The discontinuance of service(s) by the Company pursuant to this section does not
relieve the Customer of any obligations to pay the Company for charges due and owing
for service(s) furnished up to the time of discontinuance. The remedies available to the
Company set forth herein shall not be exclusive and the Company shall at all times be
entitled to all the rights available to it under law or equity.
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SECTION 2 - RULES AND REGULATIONS, Continued
CANCELLATION BY COMPANY, Continued

The Company may refuse to permit collect calling, calling card and third-number billing
which it determines to be fraudulent and/or may limit the use of these billing options or
services.

INTERCONNECTION

Service furnished by Company may be interconnected with services or facilities of other
authorized communications common carriers and with private systems, subject to the
technical limitations established by Company. Any special interface of equipment or
facilities necessary to achieve compatibility between the facilities of Company and
other participating carriers shall be provided at the Customer’s expense.

Interconnection between the facilities or services of other carriers shall be under the
applicable terms and conditions of the other carriers’ tariffs. The Customer is
responsible for taking all necessary legal steps for interconnecting Customer-provided
terminal equipment or communications equipment with Company’s facilities. The
Customer shall secure all licenses, permits, rights-of-way and other such arrangements
necessary for interconnection.

DEPOSITS AND ADVANCE PAYMENTS

To ensure payment for services, the Company may at any time and at its sole discretion
require the Customer to make a deposit to be held as a guarantee for the payment of
charges. A deposit does not relieve the Customer of its responsibility for prompt
payment of bills. Deposits will only be asked for on dedicated services. Customer
deposits would consist of a one week letter of credit, inclusive of one week prepaid
estimated usage to be adjusted as usage increases. All deposits will conform to S.C.
Reg. 103-631.

Issued: July , 2009 Effective: , 2009

Issued By:

Joseph Isaacs, Director of Regulatory Affairs
LMK Communications LLC
9650 Strickland Road Suite 103-143
Raleigh, North Carolina 27615



LMK COMMUNICATIONS LLC South Carolina P.S.C. Tariff No. 2
QOriginal Sheet No. 21

SECTION 2 - RULES AND REGULATIONS, Continued
2.13. CREDIT LIMIT

The Company may, at any time and at its sole discretion, set a credit limit for any
Customer’s consumption of Services for any monthly period.

2.15. SCHOOLS AND LIBRARIES DISCOUNT PROGRAM

2.15.1. The Schools and Libraries Discount program permits eligible schools (public, private,
grades Kindergarten through 12) and libraries to purchase the Company’s services
offered in this tariff at a discounted rate, in accordance with the Rules adopted by the
F.C.C. in its Universal Service Order 97-157, issued May 8, 1997 and the South
Carolina State Public Service Commission in its Opinion and Order 97-11 Adopting
Discounts for Services for Schools and Libraries, issued June 25, 1997. The Rules are
codified at 47 Code of Federal Regulation (C.F.R.) 54.500 et. seq.
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2.15.

2.15.2.

2.15.3.

SECTION 2 - RULES AND REGULATIONS, Continued
SCHOOLS AND LIBRARIES DISCOUNT PROGRAM, Continued

As indicated in the Rules, the discounts will be between twenty (20) and ninety (90)
percent of the pre-discount price, which is the price of services to schools and libraries
prior to application of a discount. The level of discount will be based on an eligible
school or library’s level of economic disadvantage and by its location in either an urban
or rural area. A school’s level of economic disadvantage will be determined by the
percentage of its students eligible for participation in the national school lunch
program, and a library's level of economic disadvantage will be calculated on the basis
of school eligibility in the public school district in which the library is located. A non-
public school may use either eligibility for the national school lunch program or other
federally approved alternative measures to determine its level of economic
disadvantage. To be eligible for the discount, schools and libraries will be required to
comply with the terms and conditions set forth in the Rules. Discounts are available
only to the extent that they are funded by the federal universal service fund. Schools
and libraries may aggregate demand with other eligible entities to create a consortium.

Obligations of eligible schools and libraries are as follows:

A. Schools and libraries and consortia shall participate in a competitive bidding
process for all services eligible for discounts, in accordance with any state and
local procurement rules.

B. Schools and libraries and consortia shall submit requests for services to the
Schools and Libraries Corporation, as designated by the FCC, and follow
established procedures.

C. Services requested will be used for educational purposes.

D. Services will not be sold, resold or transferred in consideration for money or
any other thing of value.
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SECTION 2 - RULES AND REGULATIONS, Continued

2.15. SCHOOLS AND LIBRARIES DISCOUNT PROGRAM, Continued

2.15.4. Obligations of the Company are as follows:

A.

Company will offer discounts to eligible schools and libraries on commercially
available telecommunications services contained in this tariff. Those services
contained in this tariff which are excluded from the discount program, in
accordance with the Rules are included as an attachment to this tariff.

The Company will offer services to eligible schools, libraries and consortia at
prices no higher than the lowest price it charges to similarly situated non-
residential customers for similar services (lowest corresponding price).

In competitive bidding situations, the Company may offer flexible pricing or
rates other than in this tariff, where specific flexible pricing arrangements are
allowed, subject to South Carolina State Public Service Commission approval.

2.15.5. Discounted rates for schools and libraries will be based on the following:

A,
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Discounts for eligible schools and libraries and consortia shall be set as a
percentage from the pre-discount price, which is the price of services to schools
and libraries prior to application of a discount.

The discount rate will be applied to eligible intrastate services purchased by
eligible schools, libraries or consortia.

The discount rate is based on each school or library’s level of economic
disadvantage as determined in accordance with the F.C.C. Order or other
federally approved alternative measures (as permitted by the Rules) and by its
location in either an urban or rural area.
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SECTION 2 - RULES AND REGULATIONS, Continued
2.16. HEALTH CARE PROVIDERS’ SUPPORT PROGRAM

2.16.1. General

The purpose of the Health Care Providers Support Program is to enable public and
non-profit rural health care providers to have access to telecommunications services
necessary for the provision of health care services at rates comparable to those paid
for similar services in urban areas. The Health Care Providers Program offers eligible
public and non-profit health care providers located in rural areas reduced rates for
Company intrastate services available in this Tariff. Such Services must be
purchased in accordance with the Rules adopted by the Federal Communications
Commission (FCC) in its Universal Service Order 97-157, issued May 8, 1997 and
codified at 47 Code of Federal Regulations (C.F.R.) 54.601 et seq, and any
amendments made thereto.

A. To be eligible for the reduced rates, rural health care providers are required to
comply with the terms and conditions set forth in the FCC rules.

B. Reduced rates are available only to the extent that they are funded by the federal
universal service fund.

C. Eligible rural health care providers may aggregate demand with other entities to
create a consortium. Universal service support shall apply only to the portion of
eligible service used by an eligible health care provider.

D. Responsibility of eligible health care providers:

1. Rural health care providers and consortia shall participate in a competition
bidding process for all services eligible for reduced rates in accordance
with any state and local procurement rules.
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SECTION 2 - RULES AND REGULATIONS, Continued

2.16. HEALTH CARE PROVIDERS’ SUPPORT PROGRAM, Continued
2.16.1.  General, Continued
D. Responsibility of eligible health care providers, Continued

2.  Rural health care providers and consortia shall submit requests for services
to the program Administrator, as designated by the FCC, and follow
established procedures.

3.  Services requested must be used for purposes related to the provision of
health care services or instruction that the health care provider is legally
authorized to provide under the law.

4. A health care provider that cannot obtain toll-free access to an Internet
service provider and who is eligible for support for limited toll-free access
under the Rules must certify that it lacks toll-free Internet access and that it
is an eligible health care provider.

5.  Services cannot be sold, resold or transferred in consideration for money or
any other thing of value.

E. Responsibility of the Company:

1. The Company shall offer the rates and charges as specified in Section 4 to
eligible health care providers to the extent that facilities and Services are
available and offered.

2.  The Company shall offer services to eligible rural health care providers and
consortia at prices no higher than the highest urban rate as defined in the
FCC Order and Rules.
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2.16.1.

2.16.2.

SECTION 2 - RULES AND REGULATIONS, Continued
HEALTH CARE PROVIDERS’ SUPPORT PROGRAM, Continued
General, Continued
E. Responsibility of the Company, Continued

3. In competitive bidding situations, where specific flexible pricing
arrangements are allowed, the Company may offer flexible pricing (to
determine the reduced rate) subject to South Carolina Commission of Public
Utilities approval.

Rates and Charges

The following price adjustments will be available to eligible rural health care
providers, except subparagraph C., which shall be available to all eligible health care
providers, regardless of location.

A. A reduced rate for telecommunications services, using a bandwidth capacity of up
to 1.544 Mbps, not to exceed the highest tariffed or publicly available rate
charged to a commercial customer for a similar service provided over the same
distance in the nearest city in South Carolina State with a population of at least
50,000.

B. An exemption from some mileage charges for any telecommunications services,
using a bandwidth capacity of up to 1.544 Mbps, that is necessary for the
provision of health care services. The exempted mileage includes the distance
between the rural health care provider and the most distant perimeter of the
nearest city in South Carolina State with a population of 50,000 or more, less the
standard urban distance, which is the maximum average diameter of all cities with
population of 50,000 or more in the state.
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2.18

SECTION 2 - RULES AND REGULATIONS, Continued
HEALTH CARE PROVIDERS’ SUPPORT PROGRAM, Continued
Rates and Charges, Continued

B. Each eligible health care provider that cannot obtain toll-free access to an Internet
service provider is entitled to receive toll charge credits for toll charges imposed
for connecting to an Internet service provider as per the FCC Rules. Such toll
charges are available pursuant to applicable toll tariffs.

FLEXIBLE PRICING

Flexible pricing sets minimum and maximum rates that can be charged for telephone
service. The Company may change a specific rate within the established range of
rates on one day’s notice to Customers and the Commission.

The Company may change prices at any time subject to regulatory requirements by
filing a revised Effective Rate Schedule, Addendum, with the Commission. A rate
shall not be changes unless it has been in effect for at least thirty (30) days.

Individual written notice to Customers of rate changes shall be made in accordance
with Commission regulations.

A Customer may request that the Company disconnect service that is provided under
the flexible pricing due to a price increase. The Customer will be credited for the
difference between the new price and the old price retroactive to the effective date of
the price increase if the Customer notifies the Company of its desire to disconnect
service within twenty (20) days of receiving notification of the price increase.

MARKETING PRACTICES

Company intends to comply with SC PSC Order 95-658 with respect to its
marketing practices. The Company hereby asserts and affirms that as a reseller of
intrastate telecommunications service, the Company will not indulge or participate
in deceptive or misleading telecommunications marketing practices to the detriment
of consumers in South Carolina, and the Company will comply with those
marketing procedures, in any, set forth by the Public Service Commission.
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3.1.

3.1.2.

3.14.

3.2.

SECTION 3 - DESCRIPTION OF SERVICE
TIMING OF CALLS

The Customer’s long-distance usage charge is based on the actual usage of
Company’s service. Usage begins when the called party answers, (i.e. when any two-
way communication, often referred to as “conversation time” is possible). When the
called party answers is determined by hardware supervision in which the local
telephone company sends a signal to the carrier’s switch or the software utilizing
audio tone detection. When software answer supervision is employed, up to sixty
(60) seconds of ringing is allowed before it is billed as usage of the network. A call is
terminated when either the called or calling party hangs up.

The minimum call duration for billing purposes for all calls is eighteen (18) seconds
with six (6) second billing increments thereafter.

Any portion of an applicable increment, after the appropriate minimum time for the
call, will be rounded upward to the next increment. Calls less than the minimum
length will be rounded to the minimum length.

There is no billing for incomplete calls.
MINIMUM CALL COMPLETION RATE

Customers can expect a call completion rate of not less than ninety (90) percent
during peak use periods for all Feature Group D Equal Access “1 plus” services. The
call completion rate is calculated as the number of calls completed (including calls
completed to a busy line or to a line which remains unanswered by the called party)
divided by the number of calls attempted.
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SECTION 3 - DESCRIPTION OF SERVICE, Continued

34 DISTANCE CALCULATIONS
3.3.1. Usage charges for all mileage sensitive products are based on the airline distance
between rate centers associated with the originating and terminating points of the call.
3.3.2. The airline mileage between rate centers is determined by applying the formula below
to the vertical and horizontal coordinates associated with the rate centers involved. The
Company uses the rate centers that are produced by Bell Communications Research in
the NPA-NXX V & H Coordinates Tape and Bell’s NECA Tariff No. 4.
Formula:
\I (V1-V2) + (HI — H2)
10
34. SERVICE OFFERING
3.4.1.  Switched Access Services
Switched access services allows a customer to establish a communications path between
two stations by using uniform dialing plans, as well as access to operator assisted
calling.
A.  Inbound Switched Service
Inbound switched service receives inbound intrastate calls on switched access
lines using 800, 866, 877 or 888 number(s).
B.  Outbound Switched Service
Outbound switched service sends outbound intrastate calls on switched access
lines by dialing “1+ten digits” for InterLATA calls.
3.4.2 Dedicated Access Services
Dedicated Access Service allows a customer to access the Company’s long distance
network via DS1 (1.544 Mbps) or larger dedicated circuits. Dedicated circuits will bypass
the local central office and not be considered switched.
A. Inbound Dedicated Services
Inbound dedicated service receives inbound intrastate calls on DS1 (1.544 Mbps)
or larger dedicated circuits using 800, 866. 877 or 888 number (s).
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SECTION 3 - DESCRIPTION OF SERVICE, Continued
SERVICE OFFERING, Continued

B. Qutbound Dedicated Services

Outbound dedicated services sends outbound intrastate calls on DS1 (1.544
Mbps) or larger dedicated circuits.

Local Integrated Services Digital Network (ISDN) Primary Rate Interface (PRI)

The ISDN PRI Port provides a DS1 level electrical interface to the local switch for the
provision of 24 DSO 64 Kbps channels. The base configuration consists of 23 — 64 Kbps
B channels for end-user voice and data traffic and one 64 Kbps D channel for out of band
signaling control of the B channels. The Primary Rate ISDN Port provides access to the
functions and capabilities of the local switch data functions. The full array of channels
will always be present at the physical network interface. All channels can simultaneously
support independent applications. B channels are capable of supporting voice and circuit
switched data. The D channel controls the B channels voice and data switched data.

Local ISDN PRI’s are a local exchange service offering provisioned by the Company in
jurisdictions where local exchange authority has been secured. Long distance usage
generated from a Local ISDN PRI will be considered switched.

Leased Line Service

The company offers leased line services capable of transmitting voice and data. The
Customer’s total use of the Company’s service is charged at the applicable rates set forth
herein, in addition to any monthly services charges. None of the service offerings are
time-of-day sensitive.

For leased line telecommunications services, the Company offers rates on a “month-to-
month” basis, and on a term agreement contract basis. Rates are based on a number of
factors, including mileage and Customer commitment to a volume of service for a fixed
term of months.

Leased line services are available from the Company where technically and economically
feasible.
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SECTION 3 - DESCRIPTION OF SERVICE, Continued
3.4  SERVICE OFFERING, Continued

A leased line is a private, dedicated point-to-point connection between a Company POP
and another point on the Company’s network specified by the Customer. Leased Line
service is provided to Customers with transmission speeds of either DS1 (1.544 Mbps),
DS3 (44.736 Mbps), OC3 (155.52 Mbps), OC12 (622.08 Mbps) and OC48 (2,488.32
Mbps).

3.4.5 Operator Services is a service offering subscribers access to operator assisted calling
including person-to- person, collect, station-to-station and third number billed calls.

3.4.6 Directory Assistance is offered as an ancillary service exclusively to the Company’s
customers. Directory Assistance is accessible by dialing “1”, the area code of the desired
number and “555-1212.”

3.5. PROMOTIONS

The Company may, from time to time, engage in special promotions of new or existing
Service offerings of limited duration designed to attract new Customers or to increase
existing Customer awareness of a particular offering. The promotional offerings are
subject to the availability of the services and may be limited to a specific geographical
area or to a subset of a specific market group; provided, however, all promotional
offerings shall be approved by the Commission with specific starting and ending dates.
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SECTION 4 - RATES
SERVICE CHARGES

General Rate Information
Call Duration

Customers shall be charged a minimum amount for all completed calls equivalent to 6
seconds of their subscribed rate plan with a minimum charge for an initial 18 second
interval.

RBOC - ITC Surcharge

Dedicated rates pursuant to this tariff are based upon the condition that the Customer will
terminate at least 80% of Customer’s total termination usage and originate at least 85% of
the Customers total origination usage through a tandem owned and operated by a
Regional Bell Operating Company (“RBOC”). The Company shall apply a surcharge of
three cents ($0.03) per minute of use to the number of minutes that exceed twenty (20%)
percent of the total non-RBOC termination minutes and four cents ($0.04) per minute of
use to the number of minutes that exceed fifteen (15%) percent of the total Non-RBOC
origination minutes.

Charge for Non-Billable Toll Free Calls

If a Customer’s usage of a toll-free number results in the non-billable (non-completed)
calls for such toll-free number in any month to be greater than seven (7%) percent of the
billable completed calls for such toll-free number in that month, the Company may
charge the Customer a non-discounted two cent ($0.02) charge for each non-billable call.

Toll-Free Minimum Usage Charge

If a customer does not use $100.00 of switched inbound toll-free usage in a billing
month, then a fifteen ($15.00) dollar minimum usage charge will be billed for each toll-
free number terminating to switched local telephone line(s) reserved for the Customer.
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SECTION 4 - RATES

42 RATE SCHEDULES
Current Rates Maximum Rates
4.2.1 Inbound Switched Service
Inbound Switched Service $0.089 per minute  $0.089 per minute
4.2.2 Outbound Switched Service
Outbound Switched Service $0.059 per minute  $0.059 per minute
4.2.3 Inbound Dedicated Service
Inbound Dedicated Service $0.059 per minute  $0.059 per minute
4.2.4 OQutbound Dedicated Service
Outbound Dedicated Service $0.039 per minute  $0.039 per minute
4.2.5 Leased Line Service — Nonrecurring Installation Charges
Transmission Speed 12 month Contract term
Current Rate Maximum Rate
DS1 $1,000 $1,250.00
Note: The foregoing rates represent a one-time installation charge associated with this
service.
4.2.6 Leased Line Service — Base rates for Recurring Charges
Transmission Speed 12 month Contract term
Current Rate Maximum Rate
DS1 $0.1210 $0.1850
Note: The foregoing monthly rates are per DSO mile, based on V & H coordinates;
additional POP to POP charges and/or local access charges may apply. Contracts over 12
months will be process ICB.
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SECTION 4 - RATES

42 RATE SCHEDULES, Continued

4.2.7 Leased Line Service — Volume Discount Percentages by Contract Term

Volume 12 month Contract Term
(Both Current and Maximum discount)
$100,000.00 3%
$200,000.00 5%
$500,000.00 6%

Note: All Volume Discounts are applied with the End User reaches the specified level.
Volume amounts over the next lower increment will be rounded down to the lower
increment level. Volume discounts are based on the gross monthly cost of service and are
applied to the base rate per circuit, per month (excluding taxes and surcharges).
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SECTION 4 - RATES

43 ANCILLARY CHARGES
Rates in this section are both the current and maximum rates
MRC NRC
Outbound Account Codes (non-verified) $10.00 $ 25.00
Outbound Account Codes (verified) $10.00 $ 25.00
Inbound Account Codes (non-verified) $60.00 $ 85.00
Inbound Account Codes (verified) $60.00 $ 85.00
Monthly CDR per CD Rom $75.00 $ 00.00
PICC Surcharges:
Business Single Line $00.00 $00.00
Business Multi Line $ 1.50 $ 00.00
Centrex $ 0.53 $ 00.00
ISDN Line/BRI $ 2.81 $ 00.00
ISDN/PRI $23.92 $ 00.00
Direct Termination Overflow (per order) $90.00 $ 75.00
8YY SMS Fee (per active 8YY) $ 0.80 $ 050
8YY Directory Assistance (per 8YY listed) $35.00 $ 35.00
8YY Area Code Blocking $00.00 $ 35.00
8YY DNIS Delivery (per order) $00.00 $700.00
8YY ANI Delivery (per trunk Group) $75.00 $150.00
Unauthorized PICC (per ANI) $00.00 $ 25.00
Network Interconnection Charge $00.00 $250.00
Direct Termination Overflow — Allows a dedicated access line customer to control
possible congestion of calls placed on an 8YY number by sending overflow calls to
another 8YY trunk group, WATS access line, dedicated line or business line.
Dialed Number Identification — Allows a dedicated access customer to receive calls from
multiple 8YY numbers on the same terminating trunk group by sending special
identification digits along with the 8YY call to the customer site. Customer must have
proper equipment to receive Real Time ANI.
Real Time ANI - Allows a dedicated customer to receive ANI of the calling party if the
call originates from an equal access end office. Real Time ANI is currently provided via
in-band signaling. Terminating equipment must accept FGD signaling.
Special Routing Features — Special Routing features such as time of Day of Week
routing, Holiday routing, Time of Day routing and Percentage Allocation routing are not
available.
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SECTION 4 - RATES
44  OPERATOR ASSISTED CALLS

Per Call Services and Rates RATE
Busy Line Verification $2.00
Operator Verification/Interrupt Service $2.00
Third Number Billed $2.00
Collect $2.00
Person-to-Person $4.00
Station-to-Station $2.00
911 Emergency Service $0.00
Per minute rate $1.00

4.5 DIRECTORY ASSISTANCE

Min, Per Call Max. Per Call

Directory Assistance $1.10 $2.00
Directory Assistance Call Completion $1.10 $2.00
4.6 MISCELLANEOUS CHARGES

4.6.1. Late Payment Charge

Billing is payable upon receipt and past due thirty (30) days after issuance and
posting of invoice. Bills not paid within thirty-one (31) days after the date of posting
are subject to a 1.5 percent late payment charge for the unpaid balance.

4.6.2. Returned Check Charge

The Customer will be charged a fee not more than allowed by S.C. Code Anns.
34-11-70 whenever a check or draft presented for payment of service is

dishonored by the institution upon which it is drawn. The current fee allowed is
$30.00.
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4.7

SECTION 4 - RATES
INDIVIDUAL CASE BASIS (ICB) ARRANGEMENTS

Arrangements will be developed on a case-by-case basis in response to a bona fide
request from a Customer or prospective Customer to develop a competitive bid for a
Service offered under this Tariff. Rates quoted in response to such competitive
requests may be different than those specified for such Services in this Tariff. ICB
rates will be offered to the Customer in writing and on a non-discriminatory basis,
and made part of this Tariff.
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